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FOREWORD

Tuis volume carries on the history of the House of
Rothschild as revealed by the relevant documents up
to the Peace that concluded the Franco-German war in
1871. In the writing of this volume, as in the case of
The Rise of the House of Rothschild, the Rothschild
family have brought no influence of any kind to bear ;
my aim has becn to portray without prejudice or parti-
ality the positively fabulous part which the House played
in the cvents of the nineteenth century. Original docu-
ments and letters that had been intercepted have
occasionally afforded particularly illuminating revela-
tions, although in the case of extracts from some of the
letters it is necessary to bear in mind that the originals
were probably carefully altered by the Rothschilds
themselves, with the deliberate intention of making upon
persons like Metternich a definite impression such as
would ussist them in carrying out their plans. Seen in
this light, they are no less instructive and characteristic
of the methods of the House than the more ingenuous
documents which undoubtedly constitute a large propor-
tion of those used in this work.

I must again point out that I cannot claim to have
dealt with the subject exhaustively ; but it has perhaps
been possible, by means of the many thouSand docu-
ments that have been collected, to present a series of
varied but relevant pictures such as may afford a general
impression which, in its surprising and fantastic effect,
should give some idea of the ndture, the work, the aims,
and the power of this House during the nineteenth
century.

The Epllogue, which appears at the end of the book, of
course makes no claim to continue the treatment of the
subject on the same lines ; it merely attempts to bring
~out one or two of the more striking moveg executed by

ix



x FOREWORD

the House of Rothschild on the political chessboard
during the sixty years leading up to the present day—
moves which show how the House, in spite of growing
difficulties, vanishing influence, and the powerfal compe-
tition of younger and richer firms, has endeavoured
until the most recent times to maintain its position,
to influence international politics, and, although with
diminishing success, to drive them along the path which
corresponded to the interests of the bank.

As in the case of the first volume, I have to express my
gratitude to a large number of persons who have assisted
me in my work.

In addition to those persons mentioned in the first
volume, I am also indebted to Professor W. Alison
Phillips, and to the gentlemen of the Record Office and
of the British Museum in London, who were particularly
kind in the assistance they gave to me, a foreigner.
Further, I am indebted to Dr. von Kurzl-Buntscheiner ;
to the expert writer on economic subjects, R. Drapala ;
to the legal authority, Herr von Meyer-Leonhard of
Frankfort ; and finally to Fraulein Lilli von Werner, the
daughter of the painter Anton von Werner ; who have all
been most obliging in placing documents and portraits
at my disposal.

I can but conclude by expressing the hope that this
volume, which in my opinion reveals, as few others have
done, the intricate activities of high politics as intimately
observed from behind the scenes, will have a wide appeal.



SYNOPSIS OF “THE RISE OF THE HOUSE
OF ROTHSCHILD.”

Meyer Amschel Rothschild, the son of a small Jewish
retailer and moneychanger, who lived in the Frankfort
Ghetto, was the founder of the Rothschild Bank, which
became an important concern towards the end of the
eighteenth century, especially as the result of the wars follow-
ing upon the French Revolution. Meyer Amschel came into
touch with Court circles through dealing in old coins and
antiquities, and established a special relationship with the
Elector of Hesse, whose property he looked after to a great
extent during the Napoleonic Wars, where he acquired
credit, important connections, and financial profit. He
employed his five sons in the family business. The House,
which had become rich, made itself genmerally useful to
Napoleon’s enemies. Ilis most gifted son, Nathan, who had
emigrated to England, played a particularly tmportant part
tn these iransactions. His second son, James, under the
ingenious pretext that he was acting in France’s interests,
ventured to go to Paris, but remained in constant touch with
Nathan, who was in the encmy country of England. When
Napoleon fell, the Rothschilds showed their hand and
openly joined the side of the victorious Allies. During the
Napoleonic Wars they had become immensely wealthy,
particularly through handling the British subsidies to the
Allies, with the result that they were able out of their own
resources to assist with loans the States that had been
impoverished by the war. Austria was one of the
candidates for a loan, and in 181%that country ennobled the
Rothschilds in order to put them under an obligation, after-
wards inducing Solomon, on the conclusion of a loan
operation, to settle in Vienna, in which city he restded
permanénfly, becoming the confidential adviser of the all-
powerful Metternich. When, in 1820, Metternich wished to
suppress the Revolution at Naples, which had no moneu to
xi



xii SYNOPSIS

deal with the problem itself, Metternich sent the fifth brother,
Carl Rothschild, to Naples, where he carried through
ingenious arrangements whereby that State was herself
forced to raise loans to defray the costs of the invasion.
Thus, besides the original House of Franlfort there were
now four branches, in London, Paris, Vienna, and Naples,
each of them being managed by one of the five brothers, who
worked in complete harmonious co-operation.

Up to the year 1830 the wealth of the Rothschilds had
constantly and prodigiously increased, and they mow
possessed a virtual monopoly of State loans, which they
arranged for all the great Powers of that period. The
Rothschilds had just underwritten three important loans for
France, Austria, and Prussia, and had not completed their
JSlotation, when the July Revolution broke out quite suddenly
and unexpectedly in 1830, with the result that Charles X
lost his throne, and the House of Rothschild, with its large
holdings of Rentcs, which had suddenly fallen enormously
in value, was faced with a serious crisis. The five brothers,
however, courageously sel about the task of saving the
existence of this World Il ouse.

At this point the story as contained in the second volume

begins.
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CuAPTER 1
W eathering the Crises of 1830

Tye sudden outbreak of the Paris Revolution of 1830,
affecting, as it did, the whole of Europe, had placed
the House of Rothschild in an exceedingly dangerous
position. It required the active intervention of the
English branch, as being the least affected, to save
the situation. Solomon had hastened to Paris from
Vienna, and he and James were staying togcther at
the actual sccne of action. The most important task,
that of endeavouring to maintain pcace, had to be left
to them. It was essential that Austria and France,
whose large loans the brothers Rothschild had just
irrevocably committed themselves to taking over, should
be induced, in spite of the conditions in the French
capital, to maintain pecace, in order that the large
quantity of loan certificates still lying in the Rothschild
safes «hould rise in value and circulate again amongst
the public. The brothers naturally endeavoured, where=
ever possible, to relieve themselves of responsibilities
which had become onerous in the depressed condition
of the market. A suitablc occasion arose in connection
with their business with Prussia, where the last trans-
action, the conversion of the sterling loap of 1818,
negotiated by the Prussian financial representative,
Rother, was not to be concluded until the 8th October,
1882. This was a case where they could set to work to
secure the cancellation of a deal which could only have
been profitable under really favourable conditions,
and in the actual circumstances was bound to result
in loss, owing to the impossibility of plAcing public
securitiey on any of the markets of Kurope. Nathan
accordingly decided that it was essential that he should
recover his frecdom of action in that quarter. With

this end in view, he determined, withoutr lettin& Berlin
Ar 1



2 THE HOUSE OF ROTHSCHILD

know what was in his mind, to secure the goodwill of
the Prussian Treasury officials by meeting them in
an important matter, as a special mark of his confidence.
In connection with the loans concluded in 1818 and
1822 with the House of Rothschild, Prussia had de-
posited securities* with the London bank in the form
of mortgage deeds and debentures, which Nathan was
not required to return until many years later, when the
amortisation of the debt had proceeded according to
plan. Nathan returned these in September 1830, per-
fectly realising that at a time when nobody would
accept them, the certificates did not constitute a particu-
larly valuable security, while Berlin would be favourably
impressed by Nathan’s returning them so soon, and
long before he was obliged to do so. His action produced
the desired effect. Rother, who was President of the
Seehandlung Bank, wrote to his King in great enthusiasm
saying, * It is only the great confidence which Rothschild
feels in the Institute, which Your Prussian Majesty bhas
entrusted to me, that has led the banker to take this
step.” Rother did not miss this opportunity of indicating
to his sovercign that he had himself rendered a valuable
service. He emphasised the fact that Nathan’s action
was ‘“ all the more praiseworthy, as showing a special
desire to be accommodating, having regard to the
critical nature of the general situation.”* But Rother
was soon to perceive why Nathan had bcen so friendly
and obliging ; for, towards the end of November, 1830,
Solomon’s son Anselm came to Berlin on Nathan’s
behalf, in order, if possible, to secure the complete
cancellation, or at any rate the substantial modifi-
cation, of tlgz conversion agreement concluded with the
Prussian Government on the 25th Februagy, 1830.
Although the ground had been well prepared, it was
impossible for Rother, after taking so much credit with
his sovercigns for the satisfactory conclusion of the
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agreement, suddenly to suggest that it should be
cancelled. For weeks he discussed the matter with
Anselm, who brought all his powers of persuasion to
bear td induce Rother to accept the Rothschilds’ pro-
posal. In mid-January Rother reported on the matter
to his sovereign,* pointing out that the banking firm
of Nathan Rothschild in London had been placed in an
unfavourable position, through recent political events,
with regard to the agreement which had been concluded
in much more auspicious circumstances.* ¢ In conse-
quence of the financial stringency from which the whole
of Europe is suffering,” wrote Rother, *“ Baron Anselm,
who is still here with full powers to act on behalf of the
firm, has been putting forward with growing insistence
various proposals for the partial cancellation, or modi-
fication, of the terms of the agreement made here on
the 25th February, 1830. In view of the circumstances,
however, there can be no question of the complete or
partiai cancellation of the contract, such as the firm
desires, and I belicve that in the course of our written
and verbal negotiations of the last month I have
succeeded in persuading Baron von Rothschild that
such a procedure would not be consonant with the
honour o* his House.”

Thesc were fine words, but in his heart Rother had
already accepted the Rothschilds’ point of view and
their proposals, which amounted to leaving a balance
of £1,850,000 of 5 per cent. securities unrcdeemed,
and postponing to a later date their conversion to
a 4 per cent. basis. Rother followed this emphatic
statement with an entirely contrary recommendation,
contriving so to gild the pill for his sovereigp as to make
it seem a positive advantage for Prussia not to take
her stan8 upon the letter of the contract.

“It is desirable,” Rother further reported to his
royal master, * that these proposals should, if possible,
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be accepted, since, in view of such future ‘financial
transactions as are under present conditions inevitable,
it appears to me to be of the utmost importance to
Your Royal Majesty’s finances that the Rothschild
business firm should be granted every possible assistance
that is consistent with the credit of the State ; and the
conversion operation under discussion would obviously
involve the firm in such heavy loss as to produce a
state of acute tension. If Nathan Meyer von Rothschild’s
firm were to be.compelled strictly to observe the dates
laid down in the contract, in spite of the unfavourable
conditions now obtaining, it would nccessarily endeavour
to sell the new 4 per cent. bonds at any price in all
markets, and thereby deal a severe blow to our public
credit. Qur experience has taught us that financial
transactions in which the von Rothschild firm do not
act as intermediaries, but as opponents, are apt to fall
through ; and schemes entcred into with men of no
substance, such as we unfortunately find on our Bourse
here, result in nothing. According to an approximate,
and certainly not exaggerated estimate, the House of
Rothschild has failed to place £1,934,400 of the new
4 per cent. loan. This is now quoted at 79.5, as against
the contract price of 98.5, so that the firm stands to
lose 19 per cent., or about 2,572,752 reichsthaler. This
does not take into account the fact that some of the
joint underwriters of these 4 per cent. dcbentures here
and abroad, having suffered bankruptcy, are unable
to take them up, whilst others, including business men
of substance, are refusing®o accept them, now that they
have fallen sc much in value, thus involving a further
loss of at lepst 500,000 reichsthaler to the von Roths-
childs, so that the family will have to rec onule them-
selves to a diminution of their wealth by thret million
thaler on this one transaction alone, unlessbusiness in
public securities revives—a possibility which appears
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to be exdeedingly remote in view of the growing general
uncertainty.

“The House of Rothschild, or rather its principal
negotiator, Baron Solomon von Rothschild of Vienna,
really did regard this business (at the time) simply as a
matter of honour, as, even if things had gonc as well
as they possibly could, there was no profit to be made
out of them. I cannot but regret that, as a result of
the concessions which he made, this excellent man
should now have to suffer the reproaches of most of the
members of his family.”

Thus, in spite of his opening words, Rother supported
the Rothschilds’ request, as he feared a ‘“ damaging
breach * with the firm. King Frederick William, who
had unqualified confidence in Rother, and understood
nothing about financial matters, concurred in his
rccommendation. Anselm Rothschild perceived that
there was reason to hope for far-reaching concessions,
and suddenly incrcased his demands accordingly. He
was now unwilling to accept. any of the restrictions to
which Rother had wished to subject his proposals ;
and he actually began to modify some of his first pro-
posals in his own favour, this being attributable to the
influence of Nathan, who had not entircly approved
of the matter being left to the youthful Anselm, who
was then only twenty-scven years old; and at the
beginning of March he sent Carl Rothschild, who was
staying at Frankfort, to his assistance in Berlin. Rother
was now exposcd to the joint attack of a senior and a
junior Rothschild, acd their persistence was gradually
reducing the fortress to a state where it was ready to
capitulate. b

At thesame time, in order to support his brother and
his nephew, in their arduous struggles in the interests
of the firm, Meyer Amschel wrote from Frankfort to
the Prussian Finance Minister, Count Lottum®*: “I
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hope that Finance Minister von Motz, of blessed memory,
who knew me, gave Your Honour a not wholly un
favourable impression of me; and I hope that, neve
having had the opportunity of direct personal com-
munication with Your Honour, your correspondence
with my firm here and your other relations with them
will have afforded adequate proof of my true manner
of thinking. Your Excellency will be aware that since
we have cenjoyed the privilege and good fortune of
entcring into henourable business relationship with the
Prussian Government our efforts have been tirelessly
dirccted to devoting to it our best services and our whole
possessions, uninfluenced by any private considerations.
Though the most recent transaction has, by reason of
the violent cvents that have shattered peace and order
in many parts of Kurope to their foundations, failed as
yet to lead to a successful issue, so that we have to
suffer not mercly the disappointment of failing to carry
through an operation, but also have to bcar a con-
siderable loss, yet we arc able to rest in the firm con-
viction that we can face God and the world as honourable
people as far as our business methods are concerned.
The decision in this, our just cause, which has been
exhaustively discussed by my brother and nephew, is,
according to their letters, soon to be taken. In taking
the liberty to submit my request that the scttlement of
this matter may be expedited, I would excuse myself
to Your Excellency on the ground of the prevailing
unsettled conditions, which involve me in innumerable
tasks, to attend to all of which is difficult and almost
impossible to .ne, in view of my age and failing health.
I am thercfore exceedingly desirous for the speedy re-
turn of my brother Carl, who has obeyed the urgent
¢ immons to go to Berlin. I regard him as my rlght -hand
man, and find it hard to be without him. I would there-
fore submissively beg Your Excellency, so far as in
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your power lies, most kindly to assist in carrying out
he wishes which 1 have expressed ; I cherish the firm
onviction that the settlement of our business will be
effected in such a manner as is to be expected of the
just and loyal nature of the Prussian Government. . . .”

In consequence of this letter and the constant efforts
madec by the two Rothschilds at Berlin, Rother finally
dccided to report to his sovereign that the alleviations
previously granted by the King at his suggestion did
not appear to be adequate.  They make such a point,”
wrote Rother, “ of the risks to which they would be
exposed in carrying out the contract of the 25th
February, 1830, and of the loss which they would
probably suffer even under the modified terms, and they
find that they arc so hampered in all their financial
dealings, by the prejudicial reactions resulting from it,
that they are aiming at sccuring complete relief from
the contract, and the definite fixing of the sum which
they s<hall be called upon to sacrifice in return.” The
brothers were offering to pay a fixed sum of money’ as
compensation, provided that they could be entirely
liberated from the obligations of the contract, though
‘on the understanding that they should be permitted
‘immediately to take up the business again, “if cir-
cumstances should take a sufficiently favourable turn
to make such a course of action appear desirable to.
them.” Rother advised the King to accept these further
demands of the Rothschilds. ** It is only just,” he wrote,
“not to demand greater sacrifices from this firm than
is absolutely necessary in order to achicve the advan-
tages which the State expected to achicve through the
conversion transaction.” '

He also suggested that it would not be an’easy matter
to forcetthe House of Rothschild to carry out their
obligations under the contract if they should obstinately
refuse to do so, notwithstanding the damage to their
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business prestige. Moreover, such a struggle would
last a long time, and would bring discredit upon the
country’s financial administration. He thercfore recom-
mended that all the Rothschilds’ demands sheuld be
agreed to, but suggested that it should be made a con-
dition of any new agreement that their offer should be
accepted only if they undertook to participate in a further
loan transaction, subject to conditions which should be
discussed, and which should be adjusted to the prevail-
ing state of affairs. It is true that Rother fully realised
that such a loan transaction could be carried through
only under entirely different conditions. * Reeent
political events,” he wrote to the King,* “and the
financial stringency prevailing in all great Europcan
States, make it almost impossible at present to obtain
substantial sums on loan by the methods adopted
hitherto. . . . Through the recent French loan of January
1830, and the conversion from 5 to 4 per cent. of the
Prussian debt contracted in 1818, in which latter trans-
action they associated a number of other banking firms
with themsclves, involving them in cnormous losses,
the von Rothschild banks have entircly lost their credit
in transactions of this kind. They could not now find
anybody to associate themsclves with them in such a
transaction, and although their wealth, even after losses
estimated at 17,000,000 gulden, is still very consider-
able, they lack the cash necessary for transactions of
this kind, since their property, which consists of bonds
of all the Kuropean States, cannot at present be turned
into money on any Boursc. The Rothschild banks are
therefore nor refusing to take over any large loans
direct, secki‘ng, as in the case of Austria, to deal with
them on a commission basis, and while they will make
advances va account, they proceed to sell the newly
created bonds at exceedingly low prices, thus damaging

the Stajeg concerncd.”
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 Nevertheless, Rother meant to try to carry through
a new transaction with the Rothschild bank, involving
an amount of several million thaler,* in return for bills
on the Prussian Treasury running over a period of
years. As he himself states, he wished, in spite of all
his misgivings, again to deal exclusively with the Roths-
child banks, since in his opinion the Berlin banks were
* not strong enough to carry through such big trans-
actions.” This solution pleased the Rothschilds exceed-
ingly. Whilst they were yet unable definitely to bind
themselves to such an obligation, as they realised that
their business was suffering from temporary embarrass-
ment. they did not say no ; in order to keep the matter
secrct, they referred Rother to one of the other
brothers, namely, Solomon in Vienna. They said that he
would have the final decision in this new transaction.
There was the possibility that conditions might improve
in the meantime, in which case it would be exceedingly
pleasant o carry through an important deal with the
State of DPrussin. They were genuinely grateful to
Rother. Through his decisive influence with the King
he was worth his weight in gold to them. Without the
Rothschilds having to bind themselves definitely to
garry out the new transaction, the King agreed to every-
thing.'® The contract of the 25th February, 1830, was
cancelled on the payment of the penalty mentioned
above, and Rother was given a free hand and plein
pouvoir to conclude 2@ new agrecement for advances
with the Rothschilds, when it should be judged that a
suitable time had come. Thanks to Rother's powcrful
support, Nathan’s plan of relicving the f{irm in that
direction had suceceded. This relief was very substantial,
and with regard to the Prussian Gov ernmend's wish for
further transactions, the Rothschilds really did mean,
Bs soon as they saw their way clcar, to apply any free

pash to that purpose. They would appear to be showing
B
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their gratitude in a practical way, and would, at the
same time, be able to do a profitable bit of business.

The news of these events came as a great relief also
to James Rothschild, who was struggling in Paris to
maintain peace ; he was at the storm-centre, and the
Rentes, which had fallen so sharply after the July
revolution, and of which his firm held such a large
quantity, were still suffering from the internal and
external political dangers that threatened the new.
throne. Up to the present things had gone quite well.
Practically all countries, mcludmn' Austria, had
acquiesced in recognising the new King. The Tsar had
held aloof longest ; but the danger of military interven-
tion by Europe, openly directed against Philippe’s
usurpation of the throne, had been avorted.

Baron von Prokesch wrote in his diary on the 17th
December, 1830 : ““ It is all now a question of ways and
means, and what Rothschild says gocs, but he won’t
give any money for war.” When Rentes began again to
risc a little, the political situation again became dis-
turbed, as the Paris Revolution had affected Italy.
In the Papal States, and in the small States of Central
Italy, popular indignation broke out against the in-
tolerant and inquisitorial suppression of all liberal
sentiment. Karly in February the Duke of Modena was
driven from his country ; the end of the temporal power
of the Pope was proclaimed at Bologna; and even
Marie Louise was forced to flee from her pleasant retreat
at Parma. The exiled monarchs successfully begged
Metternich for military assistance from Austria, while
the rebels looked to France for help. They failed, how-
ever, to securc more than p]atomc support in that
quarter. Although France indulged in emphatic diplo-
matic threats, Louis Philippe was secretly e.:ceedingly
averse from entcring upon hostilities whioh would have
brought him into conflict with one of the great Powers,
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which had only just recognised him. James Rothschild
supported him to the utmost of his powers in his efforts
to avoid such a contretemps. He remained on guard in
Paris, feeling the pulses of the King and his Ministers,
and sent his brothers and nephews in all quarters of
the globe his terse, characteristic reports of the political
condition of affairs.

“ Rentes stood at 59.25,” hc wrote, on the 14th
February, 1831, just after news of the risings at Modena
and Bologna had reached Paris.'* “ I am satisfied,
since I find Ministers all for peace, and I hope that
matters will come right. The King wants peace. . . .
I know that when trouble broke out in Italy, Marshal
Soult wanted to take up a position on the frontier, but
the King was so much opposed to this that he never
mentioned the matter again ; even if Austria had inter-
vened in the Modena affair, nothing would have happened,
for it is rcalised that Austria would have been perfectly
right in doing so, as he (Louis Philippe) is too weak. No
one wants anything but peacc, whatever they say ; we
are tenselv awaiting news from Italy, as we have none.”

That was what James always hungered aftecr—mnews
—and to get it earlier than anybody clse. This was
particularly important just now, when one had to
estimate the influence upon the Bourse of any possible
military intervention by Austria in Italy.

“ We are free from worry just now,” James wrote two
days later,'* to his brother Solomon, who had returned
to Vienna, “ but it is not casy to judge what things
will look like this cvening, although everything seems
scttling down, and it is to be hoped that we shall be at
peace again. It seems that things arc not so bad in Italy.
I beg you, my dear Solomon, if Austria should decide
to intervefie with regard to the Pupacy, to let me know
at once, as such action is certain to rcact unfavourably
upon Rentes ; the War Minister told me yesterday that
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it would be very serious if that were to happen. Such
an event might have grave consequences.”

Solomon carefully extracted thesc sentences from his
brother’s letter, to show them to Metternich, so that,
in considering the question of intervention in Italy, the
Chancellor should realise that such action would produce
a menacing rcaction in France. The Rothschilds’ inter-
ests were bound up with those of the Bourse in the
elimination of any new inflammable material, so that
it was natural that they should view with dismay the
appearance of a new bone of contention in Italy that
appcared likely to endanger the peace hitherto main-
tained, contrary to Metternich’s expectations. Yet they
could not fail to appreciate the fact that Metternich’s
inveterate hatred of everything that was revolutionary,
or opposcd to the principle of legitimacy, was a more
powcrful factor than their influence. Disregarding
France’s threats, Mctternich sent Austrian troops across
the Po to march against the rebels. This naturally
produced a panic in London and Paris. Nathan in
England, who had latterly been constantly suffering
from illness, took a much more serious view of the
situation. He had no regard for the Paris Ministers, least
of all for the Prime Minister Laflitte, the ruined banker,
who had the hardihood to guide the financial destinies
of a kingdom like France, after having signally failed
to manage his own affairs. lle expressed himself freely
in a letter to his brother.:

‘ Quotations have weakened because of a rumour
on the Stock Exchange that France has declared war
on Austria. I was with (name illegible) this evening,
and he said, * Who can *trust the French ? They change
every day.’ Then I went to Bilow,* and he said:
‘ Rothschild, I belicve your brother in Parls is being
misled, for the King and his Ministers never keep their
word ; they change every day. They write to Talleyrand:*
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here. Prussia and Russia write in a friendly way, and
do not- want war ; the French, however, must decide
for war. . .. They write this unpleasant letter to
Talleyrand, who is afraid to show it, and says he hasn’t
had a letter.

“In fine, they will probably carry on with intrigues
until they are ready to declare war. I maintain that it
is almost impossible to keep the pecace unless these
people destroy one another in their own country, and
Laffitte, who no longer has influence, falls from power.
Ouvrard'* has had considerable purchases made on his
account ; we shall probably have better news from
Paris to-morrow.

‘ Herries here says that Peel'* will certainly be asked
to join the Ministry, that Wellington will become
Foreign Minister, and that, unless France gives way, he
is convinced that the British Army will go to Germany.

¢ It would be as well for you to tell the King that he
must hold himself aloof, and not trifle with England,
for she is not to be trifled with. I shall go and see Talley-
rand to-morrow. England has no faith in your Ministers,
who want nothing but revolutions, in which old
Lafayctte,» and 1 know not who else, assists. Your
King and his Ministers have only to show that they
don’t want war : they must not change their tone from
day to day. Go to the King and tell him that Peel,
Palmerston, wnd Wellington are coming into power.”

By these last words Nathan wished to convey to his
brother that the Tories would probably take the helm
again in England, and that that country, therefore,
was also unlikely to tolerate the support of revolution-
aries in Italy or elsewhere. James, however, had received
an exactly contrary report regarding developments in
England ffom an influential French quarter. He Was
assured that, on the contrary, the Liberal Prime Minister,
Grey, would remain in .office with his Ministry, and
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carry his Reform Bill. This view of the situation
naturally gave the Government in Paris more confidence,
and caused it to harden in its attitude towards the
conservative Powers, such as Austria. The Bourse,
sensitive as it was to any suggestion of war, immediately
reacted to the chilly atmosphecre.

“ Rentes have fallen a lot to-day,” James reported
to Vienna,» ‘ because there was a rumour that there
would be a Reform in England, and that a revolution
would break out there, and that Austria had declared
war ; as a matter of fact, I belicve that the fact that
eighty thousand more troops have been, or are to be,
called up, and that France adopts a milder tone with
Austria, indicates that Austria’s intervention will not
matter. England being in the position I have described,
people will say here all the more emphatically, ‘ We
trust Austria will not intervene.” Saint Aulaire left
to-day with most pacific instructions. He is to tell the
revolutionaries that France is absolutely determined
that Italy shall remain as she is, and Sebastiani and
Laffitte arc as friendly as they can possibly be. But
what is the good of talking if people act the opposite.
Laflitte sent for me, together with Périer,» Houman,
Aguado,” and the Treasury officials to sec whether
an operation could be arranged. Ile spcaks confidently
of peace ; if he wanted war he would not have called us
together.”

Laffitte’s Ministry was, however, already at its last
gasp. The financicrs had been called in to discuss the’
idea of saving the French Treasury at the last moment
by the sale of State forests. Louis Philippe had, however,
already yithdrawn his confidence from the Prime
Mmlstcr, and secretly offered his portfolio to another
financier, Casimir Périer. The news which had leaked
out to those who were in the know hdd produced a
favourable reaction on the Beurse, as it had long lost
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confidence in Laffitte. The name of Périer was as music
to the ears of James Rothschild. It meant the control
of affairs in France by a man who was both his personal
acquaintance and his intimate business friend, and with
whom he had for years discussed everything affecting
business or politics. Delighted at the excellent prospects
for the future, he hastened to let his family know
the good news by a special courier.

“ My DEAR BROTHERS,” he wrote,* “1 am
sending a courier because Rentes have risen ;
the three per cents. here closed at 58.20, because
it is generally stated that Périer will enter the
Ministry. I was talking to Périer this morning,
and he says he will accept office only on condition
that he, and not the King, is really First Minister.
He does not want war. I said to him, ‘I am
convinced in my heart that the foreign Powers
arc not thinking of attacking France, and that
our good Prince is doing all he can for peace . . .’
Now, my dear Solomon, you must sce that if my
fricnd Périer takes office his Ministry is supported,
for thirty-two million people making a revolution
arc a danger to all countries. ¢ And,” Périer said
to me, *if pcople want to do something for the
King they should try to give France a piece of
Belgium ; that would really strengthen the King’s
position, but he does not press for it.” He said
to me, ‘ If the others will do something, we will
keep peace for ever.” And now, my dear Solomon,
I have been seeing Périer daily for six months,
and he said to me to-day, ¢ You are net making
efforts for France alone, but for the whole .of
Eur{)pe, and you can count on my never telling

~ you a lie.” He is a very excellent fellow.

“Now I tell you that when Périer is in the
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saddle it depends on the Powers whether they
have war or not. . . . I tell the whole weprld
that the Powers only want peace. The business
men are all in agreement about the loan here, and
I shall go with them, because I don’t want to be
out of it ; we can’t say yet what will happen, but
I am confident because of Périer, as, if we have
war, he will suffer losses on his properties and
factories ; for that reason I believe in peace.

“T have had a long conversation with Soult
to-day ; he too says, ‘ We ask for nothmg better
than to disarm as soon as all the armics cease
from threatening us. . . .>” When we are certain
of pcace abroad we shall have peace at home.
Périer told me that he would keep the present
Chamber, and not dissolve it . . . for he can count
on this Chamber. It’s not certain yet about Périer,
for until I see a thing in the Moniteur I don’t
believe it.”

In Austria things certainly did not look like peace.
The revolutionary risings throughout the world so
terrified Metternich that, in spite of Austria’s financial
diffliculties, he pressed more and more obstinately for
extensive military prcpardtlons Count Kolowrat, the
most powerful man in the State after Metternich, and
in many respects his rival, had but a slight hope of
maintaining peace.**

It had been dccided to raise three powerful armies in
Bohemia, Italy, and Inner Austria. For this, of course,
the necessary money had to be raised, and, although
it went ggainst the grain with Solomon Rothschild to
provide the means for military prcparatlons, he was
not prepared to remain outside when the Austrian
Treasury procceded to conclude an agreement with the
State bankers, of whom he, too, was one—as well as



THE HOUSE OF ROTHSCHILD 17

Eskeles, Sina, and Geymiiller—for raising thirty-six
million gulden through the gradual sale of five per cent.
Metalliques. In any case, the possible gain on Exchange,
and the two per cent. commission on such a substantial
amount were not to be despised.

Things certainly did not look like peace, for when
Austria -began to arm, France naturally followed suit.
It would have been difficult to say which was in the
worst condition financially, but they spent money
lavishly on their military preparations. In these cir-
cumstances it was particularly important to learn what
kind of Ministry was to be finally constituted in France.
James in Paris was still anxious about his friend Périer,
whose Ministry was not yet assured.

“My Drar DBROTHER,” James wrote to
Solomon in fear and trembling on the 11th
March, 1831, ¢ as the French Government is

g sending a couricr I am letting him take these
\lines to you to let you know that we have every
hope of obtaining a peacc Ministry now.

*“TI saw DP¢rier at seven o’clock this morning.
He said to me, ‘ Nothing is scttled yet, because
I must have a talk with the King and explain
to him that I will not take office as a war Minister
but as a peace Minister, so that we can get the
question of intervention properly settled; for
if Austria intervenes in the Rome affair I will
not go to war . ..’ On ncws arriving that
Modena had been occupicd by the Austrians
on the 6th, Sebastiani said to me, ‘ We shall
certainly maintain peace.” Now, if their inter-
vention had mattcred he could not hav® said

* thif to me. I must mention that eighty thousand
men haVve been called up, but this is more to keep
the country quiet than in order to make war.
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“T must admit that Périer gives me con-
fidence, for he has much to lose and is not like
Laffitte, a ruined man . .. A lot will depend
upon the kind of attitude taken by Russia. My
fine dreams of tranquillity, peace, and everything
else, are vanishing, for Périer has just informed
me that Soult will not agree to his becoming
Premier, so that the Ministry cannot be formed
—if this is a fact, the alarmists will turn it to
account and make demonstrations in the streets,
and the whole world will believe in war. The
position is dreadful. I shall probably send you
a courier if anything new occurs.

“ Yours,
“ JAMES.”

James dctermined to throw all his influence into the
scales to place Périer in the saddle. He spared no
cffort. He went to the King himself, and urged him to
ask Périer to join the Ministry. He pointed out that he
was exceptionally competent and industrious, that he
had pacific views, was well versed in financial matters,
and was devoted to his country.

Casimir Périer was actually called upon to form a
Ministry on the 13th March, 1831, and James had
the satisfaction of sccing his ecfforts crowned with
success. In the interests of his house he had to fight
for peace in Paris, as Solomon had to at Vicnna, and the
appointment of P¢rier, if it did not imply final victory,
at any rate constituted a considerable success. He
immediately reported the good news to his brothers
and then turned his attention to the markets, observing
tileirzcadion to this cvent.

“My DEAR BROTHER,” James r&ported in
this conncction,* * prices are, thahk God, begin-
ning to rise, and we closed at 53.70. I am of
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opinion that the advance will continue, for we
have a peace Ministry which will make every
effort to maintain peace ; they will not interfere
in Italy, I hope. That is to say, we must contrive
with the Government here that the mob does not
get excited and say that we have sacrificed the
Italian people. If the Powers wish to maintain
pecace, they must strengthen the hands of this
peaceful Ministry, and prove that they do not
mean to attack France. If it were only possible
for Russia and Austria to make a decclaration
that Belgium shall remain independent and that
France will not be attacked, in order to allay
anxicty, for people here still believe that as soon
as Russia has finished with Poland, France will
be attacked.

*“ Now, my dear Solomon, you are in a better
position to judge, and I beg you to get this
matter clearcd up. I went to the King and said
to him, ‘ My family and all my property are in
Frunee, so that I am not likely to mislead Your
Majesty or 1o lull vou into a false sense of security,
inducing you to bclieve that forcign Powers
want peace when they really intend war—and
on whose account? I am convinced that the
Powers wish to restore order in Italy, and feel
that they cannot stand by and do nothing, when
the house is being fired under them (sic). If
Your Majesty will take Périer into the Ministry,
your credit will rise and everything will improve.’

* Now, you sec, the changes have been made.
The King is going to the Tuileries, and the
Ministry is to make a spcech proclaimimg its
principles. What impression this will make I
do not°know, but I belicve it can only be a good
one if they have the strength of mind to go
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through with it ; and I see that they are calling
enough troops to Paris to frighten people. . . .
Everythmg now depends upon the foreign Powers,
and that is where you must bring your influence
to bear; for if we do not preserve peace no
Power will be able to maintain its credit and
Rentes will not remain as firm as I hope. Casarus,
a natural son of Ouvrard, is sclling the Big Book
(Rentes which are centered in the Big Book of
the State), and is frightening everyone off
speculating on a rise, while any small drop makes
a most lamentable impression on people’s spirits.

“1 confess that I have great hope and con-
fidence in the present Ministry, for they have
strength and they want peace.”

Nathan also wrote from England to say that that
country, in spite of the Ministry, which was Liberal and
favoured Reform, would not merely refuse to encourage
France in warlike undertakings, but would actually take
drastic action if she did.

“ QOur Government,” Nathan wrote to Solomon,*
who in turn hastened to pass it on to Metternich, * has
taken very strong mecasures against France, and these
should make a very good impression throughout Isurope ;
that is to say, if France docs not remain quict, but takes
action against the other three Powers, we shall join the
three Powcrs, but if the other three Powers take actlon
against France, we shall join France.” :

It appeared, thercforc, that Kngland, too, vnshed to .
maintain peace. The name of the new French Prime
Minister was a guarant:e for the maintenance of peace
throeghout the world, and his first public statements in
the Chamber showed that he stood for tha principle
of non-intervention. James sent a furtheér enthusiastic
report to his brother about these statcments in the
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Chamber. A French loan was again being discussed ;
James wanted to take part in it again, and the prospects
of the loan were essentially dependent on the general
political situation.

“ My DEArR BROTHER,” he wrote on the 19th
March, 1831, “I am sending you a courier,
not for busincss rcasons, but merely in order to
send to you, for Prince Mctternich’s information,
the speeches of Ministers here, which must create
a profound impression both in England and in
Germany. You will sce that their principle is
peacc and nothing but pcace. Now if Prince
Metternich is really candid, they will do what
he wishes here, and I beg of you carefully to
consider with the Prince how important it is to
give the Government the strength it needs. We
are cxpecting a drop in prices here because the
bankers, with the former President du Conseil
at their head, are sclling, because ecach of them
wants to take part in the new loan, and I believe
that as soou as the loan has been floated we shall
see a sharp risc; for we have a friendly Prime
Minister ; and it cannot be said that the Minister
is deceiving you, for then he would be deceiving
the whole ¥Freach nation, and would have to
offend the great majority of Frenchmen. . . . I
have spoken to Werther* and Apponyi to-day ;
they are exceedingly pleased with Périer’s speech,
and belicve that their Governments will certainly
make every cffort to strengthen the new Cabinet,
and Werther, who alwavs looks on &he worst
side, is now quite optimistic. T thercfore ask onty
oné qugstion—shall we maintain peace or not ?
If France carries out what siie says, and having
regard to Périer’s character I am surc she will,
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I do not see why we should not soon be disarm-
ing, and rcvert again to peaceful conditions.s

“I would thercfore urgently beg you, my dear
Solomon, not to leave Prince Metternich any
peace as to the importance of strengthening the
Ministry here, and pester him to maintain peace,
which is so necessary to Europe, the Prince alone
having the power to maintain it. He knows you
and rcalises that you are a candid and honour-
able fellow, who always acts above board, and
that all the reports which I have sent you for
his information have proved to be well founded.

“ Yesterday morning Secbastiani» was in a
rage, and would not permit the Austrian inter-
vention. To-day, however, he is like a lamb
because the British Ambassador made him give
a categorical cxplanation of his warlike speech
of yesterday.

* Believe me, my dear Solomon, your Prince
Metternich, who "has already achieved such
world-wide fame, can still further immortalise
himself if he maintains peace now ; for all the
Chanceclleries act in accordance with his decisions.

“ Write and tell me what the Prince’s present
opinion is, and if you ean let me have anything
to communicate from him to Casimir Péricr, so
much the better, since that greatly increases
and strengthens confidence.”

This all sounded very fine, but meanwhile the Austrian
troops had advanced in Italy. They were not content
to or‘cupy.MndLna and Parma, but marched on Bologna
irr pBTsuit « i the Provisional Government of Modena.
Bologna had also revolted, and shaken Loff Yhe Papal
yoke. Evcryone hoped for assistance from France, but
this was not forthcoming ; the Austrian troops entcred |
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Bologna, and the Papal rule was restored. This was
naturally very unpleasant, both for the Paris pcace
Ministry, which stood for the principle of non-interven-
tion, and for James. James did everything to allay
the indignation which was flaming up in Paris, and to
prevent any hasty action being taken.

* As I have already written,” James reported
to his brother at Vienna, “ pcople hcre were
furious when the Austrians cntered Bologna ;
it was not so much the occupation itself as
Maison’s** statements ; he has reported his con-
versations with the Prince, which, it would
appear, were cxcecdingly heated. It scems that
the Prince definitcly said to him that they would
not occupy Bologna until they had learned the
result of the negotiations. That is what at first
made Sebastiani so furious ; however now, thank
God, everything is much better. Yesterday the
note was drafted which is to be sent to Austria.
It contained the phrase: ¢ évacuex immédiate-
ment Bolagi:».” Pozzo, Granville, and your humble
servant spoke to Périer, suggesting that Austria
would be offended, and regard the note as too
strong. It was rcad to the Cabinet, and they were
all opposed to that draft. A fresh draft was
made, which is very mild and exccllent, but 1
heard that it contained the words, ‘ évacuez
promptement.” 1 saw Périer about it. The note
hasn’t been handed in yet. I shall sce that this
is left out.

. ““ If the Prince will consider the position of the
Government here, I am <onfident thal weshgll
haye peace, for the Cabinet here is making every
effort to that end. Now, my dear Solomon, do
what you can to help ; the Prince will see that I
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have truly described Casimir Périer’s character.
If that excellent man remains in sound hgalth,
he will act like Villtle, and entirely follow out his
methods, but he must have the Prince’s support.

“T hope that His Highness will be so gracious
as to give you more favourable instructions, such
as I can use with reference both to Casimir
Périer and also to the King.

‘“ Kverything now depends, my dear brother,
upon ascertaining whether Austria is prepared
to say, ‘ Things are quict in Italy now : we are
evacuating Roman territory, and shall arrange
a conference in Rome to which all Ministers will
be invited, with a view to re-establishing Italy’s
position ’ ; this will decide the question of peace
or war.

“ I beg of you to answer me on all these points,
for in eighteen days the loun comes up, and I
want to know where 1 stand.”

France continued to be platonicall: indignant about
the invasion of Italy. Now thav the rebels had been
everywhere suppressed, James felt that if only Solomon
succeeded in persuading Mctternich to exercise greater
modecration, to withdraw his troops, and to settle the
questions in dispute, more particularly in the Papal
Statcs, by means of a conference of ambassadors, much
would have been achieved; they would then have
reason to hope that the peace of Europe would not be
disturbed, at any rate through the Italian trouble.
But Italy was unfortunatcly not the only centre of
disturbance. Belgium, who after the July Revolution
had £zeed hierself from her unnatural union with Holland,
was also struggling to maintain her independence, and
hoping for French assistance. The Kastern Powers, led
by Austria and Russia, looked askance upon this
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revolutionary movement too. Metternich would dearly
have liked to send troops into Belgium and Poland, as
he had donc into Italy ; but this would have made war
with France inevitable. England, who was not prepared
to sec a country so close to her islands under the rule
of France or anybody else, proved a determining factor
in this matter.

The Conference of London, which decalt with the
question of Belgium’s indecpendence and her King,
induced France to modify her demands with regard to
Belgium, and the Périer Ministry were more ready to
agree to these concessions. The French gave up their
suggestion of placing the son of Louis Philippe on the
throne of Belgium, and proceeded seriously to consider
Prince Lcopold of Coburg, the candidate proposed by
England. However, Belgium would not concur in the
boundaries which had been fixed for her, or on the
question of Luxemburg. Metternich was pleased by
France’s moderation, and James and Solomon were no
less ro. The Government in Paris had sent a note to
Austria which as James put it,» ‘“was happily
phrased ”; he cipected that wheu it reached Vienna
Metternich would be pleased with it. James hoped that
the confidence which Metternich had in Casimir Périer
would be further justified, and that the Belgian affair
would pass over without seriously endangering peace.
Things certainly did not look well in Belgium. The news
from that country sent the 8 per cent. French Rentes
down to 46.70 on the 1st April, 1831, a fact which James
sadly reported to his brother Solomon. Paris wanted
the Austrians to evacuate Papal territory as speedily
as possible. The prospects of peace varied from day to
day, and James was anxiously watching thewpalifical
barometgr, and the reactions of the scnsitive Bourse.
At the beginning of April reassuring news was received
from Italy and Belgium ; although it was not justified
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by the facts, French Rentes immediately rose in value.

“ I have just been with Périer,” James wrote
to his brother in Vienna, on the 9th April, 1831,
“ and he said to me, ‘I am sorry to see Rentes
rising so much, because things are still very
unsettled. Apponyi’s despatches could not be
more satisfactory, but one cannot help wishing
that the Austrian forces would cvacuate Italian
territory as speedily as possible. Yes, my dear
Rothschild, we must show that there is confid-
ence in us abroad too ; come and see me to-morrow
morning at nine o’clock, and we will discuss the
matter at length. We desire and intend peace.
Do reassurc Prince Metternich on this point.
The news from Belgium is not too good; they
are unwilling to accept the protocol of the 20th,
and would rather go to war. I will not stand aloof,
but will act with the Allies ; this question, which
may be an occasion for war, must be settled,
and we are doing our best.” Now, my dear
Solomon, I believe that Rentes may rise to 60,
but they might fall again, because the situation
is absurd. The signatures for underwriting Rentes
at 100 per cent. are coming in strong, but how
can the total of 120 millions be reached ?

Metternich did, in fact, give way in Italy, because he
did not, after all, want to endanger Périer’s pcace
Ministry, which might have been succeeded by a
Chauvinistic one. There was a powerful anti-war party
within Austria too. It cnjoyed the support of the Arch-
duke Carl, as well as that of Mectternich’s opponent,
CoynsXioldwrat, Minister of the Interior, and of Baron
von Kiibeck, who kept pointing out the acute inancial
distress resulting from this continued military expendi-
ture. The Austrian troops slowly evacuated the Papal
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States, retiring on the Po, and only left small detach-
ments in occupation of Ancona and Bologna. Mctternich
also was not uninfluenced by the fact that the consider-
able hopes which he had had of Russia were not being
rcalised. The Russians, against whom thc Poles were
putting up a stiff fight, made hints to Prussia and
Austria in April 1831, that they should join in the
campaign against the Poles, and such was Metternich’s
aflcction for the conservative Tsar that he was for a time
inclined to lend a sympathetic ear to thesc suggestions.
He tried to adumbrate this idca at a ministerial confer-
ence* at which Count Kolowrat was present, but
Solomon Rothschild had already heard of this scheme,
and realised all the diplomatic complications involved.
ITe was on good terms with Count Kolowrat too ; now
that his intimate friend Metternich was contemplating
a line of action that did not fit in with his plans, he went
straight to Kolowrat to warn him against the Russian
adventure, and to beg him to use all his influence against
it at the conference, with the result that Kolowrat,
who wel- omed any opportunity of opposing Metternich,
spoke cmphaticaliy against it. Metternich’s attitude at
this time led Baron von Kiibeck to make the following
remark about him* : “ Prince Mctternich is an absolute
weathercock, constantly veering between Tatistchev
(Russian Ambassador at Vienna) and war, and Solomon
and peace.”

Belgium continued to be a centre of unrest. The
Belgian Congress refused to have anything to do with
the Luxcmburg question, or any of the other provisions
of the protocol of the 20th January, 1831. A few hot
blooded orators were for throwing down the gauntlet
to the rest of Furope, and the Dutceh collected a Tifemac-
ing arm$ on the northern frentier of Belgium. Louis
Philippe was represented at the Belgian Regency by a
Special envoy, General Belliard, and the reports which
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he sent were disturbing. The effect was soon felt in
Paris.

*“ Rentes,” James wrote to Vienna on the
11th April, 1831,» ¢ had risen—the 8 per cents.
to 59 and the 5 per cents. to 89. Now they have
suddenly dropped, and the 8 per cents. stand
at 55.50 and the 5 per cents. at 84. This is all due
to Belgium, and Gencral Belliard, who has
returnced from Brussels, having reported that the
Belgians arc determined to march into Luxem-
burg, to go to war with the whole world, and not
to give way on any point; their heads having
been turned largely by DPoland’s attitude to
Russia.

“ Périer and Scbastiani both tell me that
they mean to stick to the Allies, and will not
let the Belgians foree them into war, but people
here are afraid that the Government may not
be strong enough to restrain the nation, and
that war may be the result.

“I must tell you, my dear Solomon, that I
immediately read out your lelters to Dérier,
lest it should be said that Austria withdrew her
troops from Italy on rceciving a note from
France ; and he was very pleased.”

The Belgian problem was still a difficulty, and was
to lead to furthcr dangerous criscs and complications.
The French Ministry, however, felt that it was much
more sccure, and it had the best possible reason for
satisfaction, for the 120 million loan, which had scarcely
secmed a practical proposition at 70, was actually being
issycdesei 81,50,

“The Company,” reported Jamcs,* * yester-
day took over the loan at 84 (this means 81.50
for the public) at the repeated requests of the

29
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Government. Most of the bankers find they can’t
make a profit, because they bear it in advance
at very low prices. But what does that matter
to us ? It all increases the power and popularity
of this present Ministry, especially of Casimir
Périer, who wants to keep the peace, and that
is our primary aim and object.

“The public did not consider the King’s
speech to the Chamber foreeful cnough, although
it is good as far as it goes. More is expected of a
Royal spcech. He would not usc the speech
written by Périer, but delivered one of his own
compositions. He appcars to sct great store by
making his own specches. . . . The outlook
secms to be improving, as I have rcason to hope
that the Belgians will give way, and with God’s
help everything will go through satisfactorily.”

James continued to write in an optimistic vein¢e :
*“ In their foreign policy I find that peace is the onc aim
of the Government. Unfortunately the Polish affair is
somewl at going +.: the heads of the French, but it does
not affcet Périer, whom 1 saw early to-day, and who was
absolutely delighted after yesterday’s mecting of the
Chamber, in which he carried his Electoral Law by a
majority of three hundred. The session is now closing,
and we shald have a tieneral Election.”

Nathan was not so happy. lle was troubled about
Belgium, about Portugal, where Don Miguel was giving
trouble, and about Grey’s Reform Bill. e, too, was
of opinion that everything would turn out all right,
“ but,” he said at the end of his report.» ¢ unfortunately
every trivial political occurrerce upsets tlfesdgginess
communijty.”

Nevertheless, the Belgian problem secmed to be on
the verge of settling itsclf, throucrh the choice of that
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clever Prince, Leopold of Coburg. He was the candidate
favoured by England, and was looked on with more
favour by France since he had become the suitor of the
French King’s daughter. 121 2.4 .

“T am very pleased,” James wrote to Vienna
on the 2nd of June, 1881, * that we can now
have the satisfaction of sending you better news.
On receipt of the good news from KEngland,
Rentes opened at 60.70, and stood at about this
figure until the Bourse closed. There were several
buyers at the end of the day, and we were in-
formed that the Government had reccived news
by telegraph that Prince Lecopold had been
elected king at one o’clock, by the same majority
as before. We had it put in the T'emps, and the
article is so well written that it really has done a
great deal of good. . . . It is generally believed
on the Bourse tlnt the Belgian problem is
settled ; but from our own lctters this is not
quite clcar.”

The Eastern Powers, however—Austria, Prussia, and
Russia-—still adhered to the King of Holland, who
refused to recognise the new Belgian kingdom of the
Coburgs, simply treating it as non-cxistent. Herein lay
the seeds of a first- (]ass Furopean comphcatlon Seas-
tiani, the French Minister for Forcign Affairs, said to
Rothschild at this time,* “Try to prevent Austria
from arming so openly and intensively. Kverything scems
to be happening at once, as I have just had news that
the mecror of Brazil has arrived at Cherbourg with
hl;.ﬁ\vmu“y, having abdicated in favour of his son. llis
Empress is fcllowing on a French frigate. {‘he next
item will be to conquer Portugal and give her.a con-
stitution.”
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The Brussels Deputies had travelled to London in
order to discuss the detailed conditions rcgarding the
assumption of the Government by their newly elected
King. They were still unwilling to recognise the decision
of the Conference, in accordance with which Luxemburg
and Limburg were to be allotted to Holland. Nathan
Rothschild immediatcly called on the Delegates in
London, and learnt from them that they had instructions
to offer to Ifolland a monetary indemnity for leaving
these two territories to Belgium. For on this point the
Belgians refused to yield.

James in Paris took a wholly favourable view of the
situation. His view was that the Coburger was not a
partisan, cither of England or of France, who would
gladly have Belgium in her pocket. The most important
thing, after all, was that the 8 per cent. Rentes stood
at 60.70 and the 5 per cents. at 89, i.e., somewhat higher.
His only anxicty was that the reinstated Duke of Modena,
who was carrying out an extreme policy of revenge and
reaction, should again become a source of trouble.

“In any case, everything is very uncertain,”
wrote Jam:s.e “ Rentes are rising and falling
five points at a time, and we must keep our heads.
The Almighty will turn ceverything to a good
purpose. . . . Sebastiani said to me, ‘ Belgium
is as good as scttled, and the world is furious with
me, because I mean to keep peace. Whoever
clse may lose their heads, we will keep peace.
I am a man of honour and I stick to what I say.
You may count on pcace, if only Prince Metter-
nich will back us up, and prevent the Duke of
Modcena from acting so stupidly, and ™ ¥xpczing
as,to attacks in the Chamber.

“Ycu see, my dear brother, he is absolutely
devoted to the cause of peace ; what I told you
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yesterday I heard in strict confidence from the
Minister of Marine.”

In the end the Luxemburg question was shelved,
and the Belgian Dclegates were persuaded to accept the
conditions proposed by Prince Leopold for taking over
the Government. He proceeded to Brussels in accord-
ance with his promise, although he could only count
on England and France, and was assured of the hostility
of the Kastern Powers and the King of Holland.

The course of events, which appeared to be converg-
ing on a satisfactory conclusion, was gratifying to
James as establishing thc success of the Conservative
Ministry, “ my Ministry,” as he called it, when writing
confidentially to his brothers. The Chamber had just
been dissolved, and the country had hecen asked to
express its opinion through an election. The result was
an unqualified success, and the new Chamber contained
a large majority in support of the Ministry.

“ This result is all the more remarkable,” Count
Apponyi wrote to Metternich from Paris, * since the
Government refrain from making any attempt to
influence the electors. Baron Rothschild, qualified clector
in the Departruent Scine-ct-Oise, who controls fifteen
to twenty votes in respeet of his property at Ferriéres,
told the Ministers that he was prepared to use his
influence with his people against the clection of Geaeral
Lafayette. They thanked him for his offer, but asked
him to refrain from doing so. To act thus at a highly
critical moment implics no small faith in one’s lucky
star.””«

?

S nmave the satisfaction, my dear brother,” James
wrote to Sol- mon,** * of being able to regard the course
of events much more calmly, according to® all the
information I receive, and I have every reason to hope
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‘that the horizon, which is still dark, will shortly
brighten.” Jamecs spoke in terms of the highest praise
of Périer’s Ministry, although he fully realised that the
Ministry had to contend with bitter foes at home, and
had to deal with passions, ambitions, and vanities.
Up to the present, however, he said that it had fought
loyally and worthily for gencral pcace and harmony
amongst the Powers, which constituted the main
interests of the French nation and the whole of Europe.

“ Our Ministry,” James wrote, * will derive
great strength from the satisfactory solution
of the Beclgian problem. Anarchy in Belgium
provided our anarchists with a ficld of opcrations
from which they could prepare the ruin of Franee ;
and now we scc Belgium scttling down and
organising herself. . . . Prince Leopold will soon
arrive to take possession of his throne. Peace
will be established in Belgium, and disorderly
elenments will be firmly dealt with. At the same
time we have to reckon with the fact that there
wi'l be an opposition of 150 members, some of
them clever and eloguent, others full of ambition
and cunning. They will be bold and enterprising,
and, having the benefit of unlimited freedom of
the Press, will be supported by their insolent
and perfidious journal. They will give the Ministry
no quarter, and we shall have to wait and see
how events will develop.”

James had cvery reason not to feel entirely reassured,
in spite of all the promising indications. The main crisis
in Belgium was still to come, and involved tit®dzger
of a mighty conflict between the Eastern and Western
Powers. King' Leopold’s arrival at Brussels was more
thgn the Dutch could stand, and on thc 2nd August,
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1831, they gave notice that the armistice was at an end,
and marched on Belgium with a strong force. Leopold,
who had only a small force at his disposal, appealed to
France and England for help, and French troops did
actually enter Belgium. This news naturally produced a
panic in Paris : * There were wild movements on the
Bourse to-day,” James reported ; “ 8 per cent. Rentes
closed at 53.20, and the 5 per cents. at 84.” The French
Ministry was to be reconstructed, and James was of
opinion that the new Ministry would be still stronger,
as the Chamber feared the ultra-liberals. “ I haven’t
quite got the courage,” James wrote to his brother,
‘“ and I don’t want to run any risks, or I would buy. . . .
Good-bye, my dear brother, don’t worry, the world is
not going under. I feel satisfied that the Chamber
will get over its foolishness.”

To James's great satisfaction the rumours of a change
of Ministry came to nothing. Périer remained in office,
and succecded skilfully in allaying the indignation of
Austria and Prussia, from whom immediate military
intervention was gencrally feared, by the declaration
that the troops would be recalled hoine as speedily as
possible. The Conference of London also intervened at
once, and with energy, on bchalf of peace. As carly as
the 5th August, James wrote to say¢’ that the whole
world believed that the difficultics in Belgium would
speedily be ended by the strong and prompt meosures
that had been taken.

“ Yesterday’s alarm on the Bourse,”” he con-
tinued, * that Prussia would send troops to the
assistance of the Dutch, has cntirely passed, and,
¢ calm reflection, one cannot but realise that
Prus: iu is, of all Powers, least in a position to
demand war, and has done most to .avoid it.
The King of Holland is much blamed, and pcople
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find it almost impossible to believe that he would
take such a step without previously having
secured the promise of assistance from other
Powers. . . . It is, however, to be hoped that,
when the King of Holland sces the British Fleet
and the French Army, he will give way. We have
had no lctter from London to-day, but we do not
doubt that the British Fleet has already sailed,
because the Ministry has written again from
here, asking that it should. . . . In a few days we
shall see whether all the Powers desire peace as
keenly as they have all the time been saying. I
believe that Russia docs not want peace, although
fortunately her Government is not in a position
to make war alone. When this matter is pcace-
fully over, we can hope for quict for some time,
as the Ministry will be strengthened ; and we
must hope that we shall have peace for a long
tie.”

In point of fact, the Belgian problem did not give rise
to a KEurcpean war. Prussia decided against intervention,
and Mctternich wis restrained from military adventures
by the clements in his own country which were opposed
to such distant expeditions, by an outbreak of cholera
at Vienna in August, and last, but not least, by Solomon
Rothschiid’s constant admonitions against military
intervention. Joint action by France and England
had effectively checked the King of Iolland, and the
final solution of the Luxcmburg and other territorial
problems had becn dcferred to a later date. For
many more ycars thesc constituted a bone of con-
tention between Belgium and Holland, and rested in a
crisis some years later, to which furiher reference will
be made. The most important. thing for the House of
Rothschild was that the gencral Kuropean war was
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avoided, in spite of these, and any subsequent,
revolutionary disturbances.

The two States whosc loans the brothers Rothschild
carricd in their portfolios did not become involved in
any warlike adventures on a large scale, and the small
military operations they undertook were soon over.

A beneficent tranquillity supervened, which allowed
Rentes, and other sccurities on the various European
Bourses, to recover. Thereby the principal danger to the
House of Rothschild was averted. Relieved of their
responsibilities in Prussia, holding a large mass of
appreciating securities in Vienna and Paris, and fecling
reassurcd as to the political future, at any rate as to the
next few years, they procceded to look out for profitable
financial transactions, such as they had not been
venturing upon recently, owing to their straitened
financial resources, and the general uncertainty of the
political situation. Of the five brothers, James had
especially distinguished himsclf in the campaign after
the July revolution. Even at the most critical moments
he did not lose his head, and, as his letters prove, always
contrived to maintain a fairly optii::istic outlook. Ile
had always done what he could to assist in maintaining
peace, his methods displaying the most consummate
ingenuity. James had been positively everywhere. 1e
was to be seen in the rooms of the King and of the
Ministers, in the political salons of the capital as -vell as
on the Bourse, and at the mectings of industrialists
and business men who controlled the economie life.
He was always the advocate of peace and discretion.
The Housc of Rothschild as a whole had really reason
to be thankful to him at that time. It was largely due
to bis eorts that the House was able to mect all the
due claims -ade upon it, even at this difficult period.

At the beginning of the ycar 1832, the crisis in the
firm’s fortuncs-—which began with the July revolution
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—might be regarded as weathered. An important asset
contributing to this result had been the unique position
which James had so rapidly achieved at the Court of
the French King, and amongst those whom he had called
in to assist in the government. The French Prime
Minister often told James, before anyone else, of im-
portant measures of the French Government, and,
for instance, repeatedly informed him of the substance
of a Royal speech to the Chamber the day before it was
delivered.st The credit of the House of Rothschild had
suffcred only temporarily ; the difficult times were now
over, and the reputation which the firm enjoyced for
solidity and financial power, even under the most
adverse conditions, was again secured throughput
Europe.
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The Rothschild Loans in Relation to Home and Foreign
Politics, 1832-1835

Tue avoidance of a first-class Furopean crisis, and the
relief afforded by the gradual recovery of Rentes, made it
possible for the House of Rothschild again gradually to
enter into loan transactions with States and private
individuals, subject, it is true, to special precautions and
limitations. As carly as the middle of May 1831, Solomon
and Carl Rothschild proceeded to put into effect the
arrangement for making advances to Prussia, which had
been promised when times should improve, on the cancel-
lation of the old agrecment. A contract was entered into
for gradually providing an advance of 3,000,000 thaler,
and 500,000 were immediately paid to the Sechandlung
Bank on account. At that time Prussia was as sadly
in need of money as Austria, for although war did
not result, both States had embarked upon expensive
military preparations. This was especially true of
Austria. As carly as February 1831, that country, instead
of realisi 1g an expected surplus, had already incurred a
deficit o 22,000,000 gulden, as the result of extra military
expenditure, and in the course of the yecar this sum
increased to, roughly. 85,000,000 gulden, in consequence
of the additional expenditure on armaments that Metter-
nich kept demandiug. As Kiibeck, who sharply criticised
Mectternich’s action, put it, there was no way out, except
by  the road to the king of financiers.” The four banks,
under the leadership of the House of Rothschild, gave
Austria a loan of 30.000,000 gulden at a discount of 20 per
cent.. but made it an express condition that they should be
relieved of any responsibility' in the event ot™war. The
Rothschilds thereby achieved a double object : on the one
hand, they sectired a picee of busisiess which would be profit-
able under peace conditions, and, or the other hand, made
' 39
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wise by their former experiences, they obtained an insar-
ance against the war policy of Metternich, which they
disliked ; for this clause would, on a declaration of war,
immediately deprive the Chancellor of the advantages of
the loan. :
This, however, did not satisfy Metternich, and he
racked his brains for a means of obtaining ready moncy.
He remembered the 20,000,000 francs which in 1815 had
been sct aside out of the French war indemnity for the
purpose of building a German Federal fortress, and which
had been left ondeposit with the brothers Rothschild at 83
per cent. interest. The money, however, belonged to the
whole German Federation, and not merely to its leading
members, Austria and Prussia. But Rothschild was a con-
fidential banker of these two States, and they both had an
interest in obtaining cash. They soon came to an arrange-
ment for taking the money into their own control, on the
pretext that, in spite of repeated demands, the Roths-
childs had not provided any sceurity for the considerable
amount involved. It suddenly became apparent that
gencral conditions were such that the crecii even of the
most firmly established businesses could be asily under-
mined, and that the Rothschilds could provide security
only in paper, and not in tangible elfects, as they were not
possessed of any. The two * administering ” States there-
fore felt that they had no alternative but to take the
money into their own control. There was one serions
difliculty about this ; they did not wish to say arything to
the Fedceral Dict about it, as objections might be raised.
It was, therefore, arranged that the Rothschilds should
apparently keep control of the money as herctofore. The
Rothschilds understood the position perfectly, and ex-
ploited € for o' Laining favourable counter-conditions.
The transaction wes coneluded ; Austria and Prussia each
received half the monev, while the Rothschilds remained
deltors to the Confederation, and Austria and Prussia
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guaranteced the payment to Rothschild only if the neces-
sity should arise. In actual fact, it was not until the yecar
1846 that they repaid these moneys to the Fedceral
Treasury.

In addition to their transactions with Governments, the
House of Rothschild was receiving numerous requests for
loans from private persons, cspecially the Vienna and
Frankfort branches. which reccived applications from the
higher German and Austrian nobility, so many of whom
were heavily in debt and living beyond their means.
Prominent amongst these were the requests of Prince
Paul Anton von Isterhazy, Austrian Ambassador in
London, who was a great-grandson of Ilaydn’s famous
patron, and notorious for his extravasant manncr of life.
Ie had inherited the expensive and magnificent passions
of his equally extravagant father, but he was the special
favourite of the Chancellor Metternich. As a result of his
enormous expenditure, which was the talk of the whole of
London, he fell more and more heavily into debt, and had
to have recourse to loans which, in the end, seriously
imperilled ¢« ven his colossal inheritance. In June 1831,
Mctternich decided 1a approach Solomon Rothschild, and
hegged him for advice regarding the financial settlement
of ksterhazy’s affairs. He naturally meant that Rothschild
should grant a further loan, and remarked that the
Prince’s brother-in-law, the Prince of Thurn and Taxis,
might stand sccurity. Rothschild replicd to Metternich
that he felt that, having regard to the diseredited state
of the Ksterhdzy family property, it would be exceedingly
diflicult to negotiate a mortgage on it, in spite of the
guarantee of the Prince of Thurn and Taxis. “ My
humble advice would be,” Solomon wiote,* ™ that, as the
Prince of Thurn and Taxis scems to have the nobie desire
to lend a helping hand to his brother-in-law, he should
decide to make the loan himself. . . . My tirm at Frank-
fort-on-Main, which for many years has had the honour of
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having dealings with the House of Thurn and Taxis, would
carry through this business with all the more enthusiasm
if His Highness should request us to do so, because it is
particularly devoted to all the parties interested.”

Although the Rothschilds always endeavoured to be of
service to important familics, this reply shows what
caution they cxercised. They contrived, however, so to
treat those who applied to them that they felt under an
obligation to the Ilouse, even when it did not fully meet
their wishes. This is well illustrated by the introdu~tory
words in a lctter written about this time by Prince
Esterhazy to Solomon Rothschild. *

* As your friendly feelings to my IHouse are well-known
to me,” the letter ran, “and as you have accepted my
invitation to come and sce me and have shown your
sviupathy in my linancial affairs, and have also assured me
of your readiness to assist me and mv son with your
adviee and help, I eannot but feel grateful to vou. You are
well known for your exceptional qualities, and your only
pleasure is to do good and be helptul, so that 1 cannot bul,
hope for the best.”

Rothsehild dealt with this letter, as far as Metternich
was concerned, by assuring the writer that nothing would
give him greater plasure than to collaborate in the setiice-
ment of the Prince Esterhazy's adlairs, with the approval
of Prince Mciternich. Rothschild hardly ever did auy-
thing of this kind without [irst obtaining a definite state-
ment from Metternich, as in that way he had a kind of
additional insurance if anvthing went wrong., As a general
rule, proposals sponsored by Metlernich were always
favourably considered by the Rothschilds, for, while
they were rarely losers by any * accommodation ™ they
nmnh«l"ch(‘, carly always followed it up by askmﬂ a
tavour foi themscelves.

The Rothisehiids had long been handicapped by the fact
tat, while as forcign Jews they were tolerated at Vienna
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and in the monarchy’s territories —and through their
riches and ingenuity they had won access even to the
highest circles —yet they were subject to certain hamper-
ing restrictions imposed upon the Jews. The most serious
of these was that Jews were not allowed to acquire any
real property within Austria.

Solomon Rothschild was still living in the Hotel Zum
Romischen Kaiser, although it is true that he and his
clerks had taken over the whole hotel. Besides, during the
erises of the July revolution they had been seriously
embarrassed by the fact that their enormous property con-
sisted almost entirely of paper sccurities, the value of
which was far too dependent upon the vagaries of the
Bourse, and upon war and rumouss of war. Solomon pon-
dered on a way oul of this difliculty, and it was not long
before he approached Metternich with another request.
As was his practiee in such cases, Solomon began by
enumerating the serviees whieh his House had performed
for the State of Austria.

“Most Gracrous CuaNcrLLor, *— When Tis
Majosty, the Fperor, by his letters patent of the
vear 18220 was pleased to elevate me and my
brothers to the estate of hereditary barons. we felt
that we could tlatter ourselves that  we must,
situated as we were then, have given some proof
of our devotion to the sacred person of Iis
Majesty and the most noble Tlouse of Austria, in
order Lo have deserved his gracious notiee.

“ As we look back upon the time that has since
clapsed, and call to mind the yvericus serviees which
in the intervening period ve have had the good
fortune to be ealled upon to render to the Govern-
ment, we feel that. withoeut being immodest, we
may oursclves bear witniess to the fact that we have
not merely continued to be worthy of the favours
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so graciously conferred upon us in the past, but
have perhaps also carned some further claim upon
the grace of Ilis Majesty the Emperor.

“ Your Highness, under whose benevolent aus-
pices it has mainly been our good fortune to
exercise our activities in His Majesty’s service, has
had a speeial opportunity of appreciating the value
of any services we may have rendered. I shall there-
fore refrain from wearying you with a lengthy
repetition of facts, but shall confine myself to the
simple statement tlmf in all major operations
undertaken by the Treasury during this period for
establishing the ('l‘(‘dlt of the .Stat(, by weasurcs
that were both wisely and boldly conceived by the
Treasury, the part played by us was always of
relatively great importance, sinee we applied all
our resources to ensuring their success. The
Treasury is also well aware thai at the most difli-
cult times I have always been reudy to devote my
best efforts to His Muju;tv's serviee. Finally, Your
Highness is alone in a position greeiously to esti-
mate the extent to which my Hcuase may, apart
from its commercial activities, through its other
conne etions, have been in the fortunate position to
render uscful serviees to the Imperial Govera-
ment. ...

“ The request that Tam now venturing to snake
on behalt of myself and my brothers is that we
shoulld be most graciously permitted to purchase
estates and other real propcrty within the boun-
daries of the Austrian monarchy. T am well aware
that this request is contrary to the provisions of the
law. ;. l'n](‘slv may, however, of his grace, make
exceplions in individual cases, a,nd I feel that, if
Yeur Highness will represent to His Majesly in a
fuvou wuble light sich circurnstances as may speak
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in our favour, your kind intercession should
not fail to prevail upon the most bencvolent
and most just of monarchs to grant our humble
petition.

* Our hope that this request may be granted is
strengthened by the fact that in putting it forward
we are not influenced by the ambition of achieving
greater prestige, our sole objeet being one that His
Majesty must regard as being perfectly legitimate,
namely, to convert part of the wealth with which a
kind providence has blessed us into a form in which
it will be remunerative whatever vicissitudes may
befall us, and whatever may be the fate of the rest
of our property, so that we may be able to leave at
least a part of it firmly sccured to our successors.
We further desire, if His Majesty should grant our
request, to be permitted to create entailed estates
in respeet of the properties to be purchased, these
to be heritable only in the dircet male line of each
of the five brothers of the Rothschild family. . . .
We ivel we should not altogether rvefrain from
pointing out that the Government will find the
granting of our humble request to be not wholly
inconsistent with its own advantage, since it can-
not regard with indifierence the possibility of
attracting considerable capital sums to the country
which will beconie subject to taxation ; and it must
be keenly interested to see landed property passing
into the hands of owners who command the means
. . . through the control of greater capital resources,
of producing beneficial effects upon trade and
industry.”

This request was entirely oppored to the enrrent law ;
It involved the making of another exception. which was
bound to provoke considerable dissatisfaction amongst
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other Jews, for it was certainly not proposed to grant this
to them all. Metternich was strongly in favour of granting
it, as the Rothschilds proposed to acquire property in
Austria to the value of several million, and he felt that
they would be more under his control if they had such con-
siderable real property in the country, but it was neces-
sary first to consult several other departments. As was so
often the case, this request was pigeonholed, and in the
end it fell into the background owing to the cholera
epidemic, which reached Vienna at the beginning of
sumtuer, and spread in an alarming way.

This discase, which was a particularly serious menace
in the condition of medieal science at the time, had
approached the city from the north. The first cases
occurred in the middle of August, and produced a positive
pani. among the ruling classes at Vienna, especially as the
Emperor’s personal physician, Stilft. who was the supreme
authority in health matters in the wonarchy, had given
an assurance that the illness would aever reach Vienna,
and did not admit that it was infectious! The helplessness
and ignorance of the doctors was absol. tely indesceribable.
All doctors in the Government serviee were compelled,
against their convictions, to acceept Stifft’s view.* Bul
when, to the discomfiture of the Kmperor’s physician,
the first cuses occurred at Vienna, the Imperial Family
were thrown into o state of complete panie. Most of the
Impcerial Princes fled to the provinees, while the Eniperor
and the rest of the Court cut themselves off completely at
Schonbrunn from the rest of the world. Count Kolowrat,
Mctternich’s rival, took refuge at Ischl.

Gentz’s intimate relations with the Rothschilds had
lately developed into the habit of a daily conversation.
When, howe vor, on the 14th August, after a visit to his
beloved Fariny Elssler, he ealled on Solomon Rothschild
at the Romische Kaiscr, as his custom avas, to discuss
pelitics and business, he was told that the Baron had left
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Vienna the day before on account of the cholera, and had
left his manager, Goldschmidt, in charge.

Metternich alone showed on this occasion, as usual, that
he was not affected by panic, and that he was a man of
personal courage. Ile remained quietly in Vienna, and
availed himself of the opportunity of getting cverything
into his own hands, and stealing a march on Kolowrat.
Kolowrat’s flight had provoked the mpcror’s displeasure,
but it required an official letter from the Emperor to bring
him back to Schénbrunn. Ile immediately opposed
Mctternich’s policy again, asserting that the political
unrest and financial difficulties which Metternich occa-
sioned by his eternal military expenditure were, together
with the cholera, proving the ruin of Austria. Under these
conditions it would have been untimely to have put for-
ward the Rothschild petition, and it therefore remained
in its pigconhole.

During the next few months, business was more or less
at a standstill at Vienna. Carl Rothschild at Naples,
however, was engaged in carrying through a loan trans-
action which was completely in harmony with Metter-
nich’s political syst m, and which is specially noteworthy,
having regard to the position of the borrower. The
spiritual Head of the Church, the Pope, was to follow the
example of so many monarchs and princes of Christendom
and contract a loan with the Jewish House of Rothschild
on behalf of the Papal States. The various risings in the
Papal States, which had followed upon the July revolu-
tion, and had necessitated the intervention of Austrian
troops in order to re-establish the temporal power of the
Church, compclled the Tloly Sce to take precautions
against the repetition of such occurrences. This too called
for military expenditure, and Mctternich advised it ; but
a great deal of moncy was required, and the Papal finances
were at that time, completely disorganised. 1t was impos-
sible further to increase the burdens of taxation upon a
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discontented people ; the only way was to have recourse
to a loan, and this was not an easy matter. Various
quarters were sounded, but always without success.
Therecupon, two ladies of the high nobility, who wcre
devoted to the Tloly Father, were commissioned to find
means of obtaining such a loan. ¢ They were the Duchess
Bassano in DParis, and the Countess Stephanori in Rome.
On her list of financicrs to be ealled upon, the Duchess in
Paris found the name of James Rothschild, while the
Countess in Rome found that of Carl Rothschild of Naples,
whoat thattime was constantly travelling between Frank-
fort and Naples. The Countess wrote to ask him to come
to Rome to discuss a financialmatter of the highest import-
ance. Carl guessed what it was about ; he wanted first to
discuss the matter with his brother in Paris, and he also
preferred to conduct the first negotiations, if any, by letter,
inorder to prepare the ground inadvance. He therefore put
off his journcy to Rome. The Austrian Minister at Naples,
Count Lebzeltern, who was in constant personal touch with
Carl Rothschild, reported to Vienna that the Pope was
obviously in great financial diflicultics, and that Carl
Rothschild did not show any keen desire to lend his money
to the Pope. 1le had therefore been thinking of a way out
by which the business could be earried through by substi-
tuting for the Papal States, Naples, as being a more reliable
debtor. The kingdem of the two Sicilies had long wished to
acquire the principalitics of Benevento and Ponte Corvo,
which belonged to the Papal States. Carl Rothschild pro-
poscd that Naples should purchasc these from the Pope,
and that he should advance the purchase price to the
State of Naples.

The loly See, howev.r, would not agree to this, on the
ground that i could not surrender any portion of the
territory of the Patrimonium Petri without breaking its
oaths. There followed a period of intenstve negotiations
between Carl Rothschild, Naples, and the Papal States;
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but it was easy to see that Carl Rothschild was playing for
time, and waiting for the political situation in Kurope to
clear up, and for the return of generally peaceful con-
ditions.

“IIe shows,” observed Count Lebzeltern,: ¢ little in-
clination to make his firm solely responsible for a business
of such importance, and one that, in view of prevailing
conditions, involves so much risk.” Mectternich was dis-
mayecd by this report. ITe was exceedingly anxious to pro-
vide the Pope with the means necessary to re-establish in
the rebellious provinees what Metternich called ¢ authority,
order, and peace.” The Chancellor therefore decided to
make a personal appeal 5 he invited Solomon to his house,
and cxplained to him the importance which Austria at-
tached to the conclusion of the Papal loan. Metternich
hegoed the banker to use his influence with his brothers,
expecially with the one at Naples, so that they might
make every possible effort to carry the matter through.
ile ulso instructed Count Apponyi, in Paris, to take similar
steps with regard to James. James was, at the moment,
negotiatin s with the Roman banker, Torlonia, who had
travelled ro Paris, a::d who had offered to take up half the
loan, since the House of Rothschild would not deal with
the whole amount. Apponyi went 1o the two bankers, and
made proposals in accordance with Metternich’s instrue-
tions. The finvd result was that the Pope reccived his loan
from the two pankers jointly.

James reported this to Apponyi with great delight.
“Trom the start,” he wrote,* “ we were execedingly
anxious (empressés) to sce our name associated with the
flotation abroad of a loan for the Roman State. The fact

-that Your Excelleney sponsored it, sind that we were in-
;formcd that Austria was interested in its conclusion,
:merely served as a strong additional spur to us in our
cefforts to carry ‘the matter through (cmbrassions chaude-
"nﬂgt cette affaire). We are happy that we have suceceded

9
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in settling this matter, and we doubly congratulate our-
selves, as we are simultancously carrying out the inten-
tions of 1Iis Holiness’s Government and the wishes of the
Austrian Government.”

Nevertheless, James had misgivings. Ile feared that-the
Papal States would not punctually carry out their obliga-
tions with regard to interest payments, and urged Austria
to excrt pressurec upon the Papal Government in this
direction.

“ When we undertook this loan, thereby assuming a
very heavy responsibility to the publie, who will associate
our name with this business, we naturally counted upon the
fact that the Holy Sce would appreciate the implications
of the responsibility we have undertaken, and the extent
of its responsibilitics, and the degree to which its credit
will depend upon a strict and punctual performance of its
obligations. It would he absolutely impossible for it to
obtain any further credits or any furthier assistance what-
ever abroad if it were to fail in any way in carrying out its
obligations with the utmost punctuality.”

The rcason why James was worried was beeause there
were rumours current that, in the casce of former loans, the
Papal Government had, on occasion, suspended interest
payments. James cmphasised the fact that punctual pay-
ments were the life-blood of c¢redit, and that they alone
would make it possible in future, in a case of necessity. to
obtain new money. James further turned the situation to
account by calling attention to the condition of his
Jewish co-rcligionists in Roman territory, expressing a
hope that their conditions would be improved as a result
of the loan. e stated in conclusion that the fact that
Austria had given his House a kind of moral guarantee
that the Pay 1 Government would conscientiously observe
their obligations, had given him the confidence necessary
to invite other capitalists 1o take part in tife scheme ; and
he did not ¢riit to convey the usual impression-—that an



THE HOUSE OF ROTHSCHILD 51

arrangement which, after all, involved a substantial
profit for his firm, constituted a political favour for which
the Rothschilds wcre entitled to the gratitude of the
States coneerned.

Solomon, who was still staying at Munich, which had
not yet been visited by the cholera, expressed his satisfac-
tion to Metternich at the conclusion of the arrangement.
* As Your Highness,” he wrote to the Chancellor,* ¢ has
shown so much interest in the welfare of the Roman State,
and has seen fit to concern yourscelf particularly for the
loan, it will give me especial satisfaction if the arrange-
ments work smoothly, now that the matter has been
settled. so that confidence, contentment, peace, and
tranquillity may be firmly established in the Roman
State.”

The loan enabled the Papal Government to raise a small
army of a few thousand men for the better security of its
temporal power 5 but the affair aroused considerable com-
ment in the Christian world, especially when  Pope
Gregory XVI received Carl Rothschild in audience on the
10th Ja-wary, 1832, conferved vpon him the ribbon and
star of thie newls founded Order of St. George, and per-
mittcd him to kiss his hand instead of his toe. And yet
Rothschild did not even have himself baptised in return.
Baron von Kitheek noted these occurrences in his diavy,
with some extreniely malicious comments.'* The much-
dreaded wit, eritie, and journalist, M. (. Saphir, might
well have exercised his sharp tongue upon them. Saphir
had made his position impossible in most of the places
where he had lived and written ; at Pesth, Berlin, and
Munich. II¢ made so many enemies by his pointed and
satirical style of writing that he was foreed. as a result of
assaults and unpleasaniness of vavious kinds. to leave one
town after another, and conseasiently soon found himsell
I material difficulties. e was an ugly little man with
sharp features. Ilis bald head had but one wisp of flaming
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red hair, which gave him a faunlike appecarance.: He
wrote with cxtraordinary facility, and his output was
considerable. e was insanely vain, and violently per-
sccuted anyone who showed him ill-will. When he had
money he spent it recklessly in giving most magnificent
parties. Rothschild and Sina often footed the bill for such
entertainments, for the very good reason that it paid
better to have him as a *“ dear ” friend than as a cheap
encmy. The drain, however, grew irksome as time went on,
and Solomon Rothschild began to wonder how the fellow,
who was always short of money, could be provided for,
and at the same time muzzled. He decided to try and
secure Saphir, the revolutionary satirist, for Metternich’'s
cause, and to get a substantial income provided for him,
as a publicist writing in Mctternich’s interest. When, to-
wards the end of 1831, Saphir again came to the banker,
and complained of his lack of funds, Rothschild put this
proposition to him, and asked hin: to state definitely
whether he would agree to the condition that he should
devote his talents to the cood causc —i.c., Mctternich,
Saphir asked for a short time for cons:deration, ard nest
day sent a letter to Rothschild elearly outlining his posi-
tion : “ With referenee to our conversation of yesterday,”
he wrote* “there may be a certain advantage in my
putting my ideas into writing, as some of thcem, if put
verbally, might convey the suggestion of flattery. ... You
wish me to put forward a proposition. My reply is that
your general Furopean reputation for justice and fair
dealing is such that I feel that I can leave the whole
matter. and the settlement of all the conditions with full
confidence in your hands. . . . My literary cfforts have
always heen dirceted to che service of the good cause. Pos-
sibly T was ot always richt in my judgment as to what
wasthc hetierause. It will naturally be a satisfaction to me
to have more scope for serving my country in accordance
with my 1eclings, and it will suit me perfeetly to be pluced '
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in a position in which I nced no longer worry about con-
siderations with which a man writing for his living has so
often to concern himself, so that I can give free play to the
weapons of my wit and imagination, since wit and satire
arc often effective where arguments fail. The eminent
gentleman and subtle observer of our times and manners
on whose behalf you were speaking (Metternich) will, with
his profound knowledge of men and affairs, appreciate
this poiut. I am, thercfore, preparved entirely to devote
myself with all my encrgy, and with the enthusiasm of a
man of honour, to the interests of the better cause. . ..
You are well able to judge of the value to be attached to
an established writer, and to give an opinion as to the
money which his services may justly command.”

Rotischild reported the result of these negotiations to
Mcterni h, and the latter was quite sympathetic to the
tlea of seeuring for his own ends the man whose clever
and witty pen had so often been dipped in malice and
hatred.

“Your Highness,” Solomon Rothschild reported,
“ecan make of this man what you please, and in my
opinion his youth and the grim nccessity of carning a
living have been more responsible for his past faults than
malice itsell. He was moved to tears when he heard Your
Highnes.'s Lind opinion.

“I feel 1T must say that the request in Herr Saphir's
letter that the arrangement should be made to apply over
a certain period is not unreasonable 3 in my opinion, two to
three years should be sufficient to try the experiment, and
at the end of that time ene could further consider how he
could best be made use of. If Your Highuess should be
pleased to grant him a couple of thowsand gulden a year,
so that he could draw five hundred gulden gquarterly, as
he has no means and his buwness involves a certain
amount of expenditure, I belicve that he would not have
been acquired at too high a price, and he himiself would be
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satisficd. If Your ITighness is prepared favourably to con-
sider this suggestion I should be glad to have your decision
at an carly date, as, owing to the cholera, I cannot foresee
how long I shall still remain here [in Munich].”

Mectternich agreed to take Saphir into his service, and
proposed first to offer him fifteen hundred to two thousand
gulden for a year, on probation. Saphir asked that the
period should be extended to three years, and Rothschild
successfully supported his request. Thus Saphir sceretly
entered the service of the Austrian Government, for the
matter was at first kept a secret betweenthe three persons
concerned. Iis readers were certainly much astonished by
the changed note in Saphir’s writings, but Rothschild was
highly pleased with what he had done. He had achieved
a triple object : first, he had secured a substantial salary
for a period of some years for a fellow Jew with dan-
gerous gifts, who had been a constant drain on his
purse ; sccondly, he could show Metternich that he had
gained a redoubtable writer for his cause ; and, thirdly,
he had sccured himself against  pc sible attacks in
that quarter, as he could reasonably count on Saphir’s
gratitude.

About this time Rothschild succeeded in rendering
another important service - a personal one. In 1831 the
Chancellor had married his third wife, the beautiful and
vivacious Countess Mclanie Zichy-Ferraris, whose family
were often emburrassed owing to their extravagance. The
Emperor Nicholas of Russia, who had known the Zichys
since the Congress of Vienua, lent hor four hundred thous-
and franes, which he converted into a present on Metter-
nich’s marriage. Howes er, a special arrangement had had
to be made, <hich was carried through jointly by Roths-
child and Fskeles.'s Solomon Rothschild thereby carned
the gratitude of the Chancellor’s wife, and Le also loaded
her with presents acd Howers on every possible oceasion.
It was thiough her that the Jewish baron achieved his
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unique position in exclusive Viennese socicty. It was not
only at Vienna that the social rise of the Rothschilds was
so marked. Nathan was invited to thce best houses
throughout England, and James’s quite exceptional posi-
tion at the Court of the new King, Louis Philippe, was
most clearly marked by the conferring upon him of the
Grand Cross of the Legion of 1lonour, the Knight’s Cross
of which he had held since 1823, The magnificent balls and
banquets which he gave to the leaders of socicty at his
splendid palace in Paris helped him to consolidate his
position. On one of these occasions an unpleasant incident
occurred, which caused the heir to the throne, the Duke
of Orléans, to be quite unjustly annoyed with James
Rothschild. Whilst, with the help of England, Louis
Philippe was consolidating his position abroad, he was far
from being so successful with society in Paris, amongst
whom the legitimate nobility had a great deal of influence.
As Baron Higel, who was in Metternich’s confidence,
wrote from DParis, there was a kind of opposition of the
salons 3 ad those families who had remained loyal to the
exilcd Tang went so far as to carry on secret correspond-
ence with their solatives who had left the country with
Charles X, These émigrés intrigued throughout the world,
and made special elforts to induce the Eastern Powers to
make war on Lonis Philippe, in order to place Charles X
on the throne once more,

The legitimists in Paris made satirical remarks about
the people who swarmed about the new King and the heir
to the throne with a view to sceuring good jobs. and the
opposition paper, La Mode, published a drama a clef, De
la Comédic de la Cour des Otscawr. in which all these adven-
turers were represented as hens tn o farmyard, flocking
round the grand poulot, as the Duke of Orléans was called.
From this time onwards the heiv to the throne was always
known by the nickname grand poulot. The Duke of
Orléans was present at an informal gathering in James
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Rothschild’s house. This gave an opportunity to a cer-
tain young Monsicur de Blanemenil, the son of an ardent
legitimist who would not go to Court, of saying to a
fellow-legitimist in a voice loud enough for the Duke of
Orléans to hear, * Why, here comes the grand poulot !
This apparently harmless remark was aimed at the close
connection between the new Royal Iouse and the Jew
banker. It was overheard by adherents of the new régime,
and one of them came forward on behalf of the Prince.
Heated words ensued, and the Duke of Orléans at once
realiscd what was happening. Two of his adjutants went
to the young men to demand an explanation. They
assurced the adjutants that they had no wish to offend
the Duke, and had not thought that he could overhear
their remarks, and the matter was then dropped ;¢ but
the heir to the throne never went to James Rothschild’s
house again, in spite of all the efforts that Rothschild
made, and all the invitations he sent him.

Mcanwhile, anxiety was still felt over the Belgian pro-
blem, which was far from being finally settled. The ifte-
pendence of that State had not yet been recognised and
there was still reason to fear that warline complications
might arise. On account of the cholera, Solomon Roths-
child had not yet returned to Vienna, and his business
was being carried on by his confidential manager,
Leopold von Wertheimstein. Austria had, meanwhile,
issued a further loan of 50,000,000 gulden, in which the
Vienna branch of the House of Rothschild participated.
Solomon wanted to travel from Munich to Paris via
Frankfort in order to take general stock there of the
position and undertakings of the firm. He wanted to
bring his Paris brother some cheerful news. Ie therefore
wrote to Mctternich from Frankfort.

“Your Hig' wess is aware that we have subseribed a
quarter of the last loan of 50,000,000, ‘and have also
rurcliascd sceuritics on the Bourse in order to maintain
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the price of Metalliques, that we are carrying through
other important financial operations, and that we are
also negotiating new ones. As these arc closely affected
by the course of political events, and I would like to see
my- brother happy and free from worry, I would humbly
beg Your Highness to be pleased to let my manager,
Leopold, know your opinion as to the present situation,
and whether the Austrian Government will recognise
Belgium, and allow the settlement to be ratified. I would
also regard it as a special mark of your favour if Your
Highness would have the kindness to honour me with
a few words in writing. They are sure to bring me great
peace and comfort. T am thinking of starting for Paris in
the immediate future, and am sending a member of the
firm there to-day, so that we may get Your Ilighness’s
gracious news as soon as possible, and without any fear
of letters being tampered with.

“1 shall have the privilege of submitting to Your
Highness my most humble reports from Paris, and trust
that they may be of use to the Austrian Government.”

Meanwhile Nathan wrote from London to say that the
Reform Litl would he nassed, that it was hoped that the
Eastern Powers would ratify the agrecement regarding
Belgium, and that, in his opinion, all public sccurities
would improve in the next three months.'

On his arrival in Paris, Solomon had recally good news
to report. He had to make use of an amanucnsis, as he
suffered from severe rheumatism in the region of the
cyes ; but this did not prevent him from thoroughly in-
vestigating the situation in Paris.

“ During myv stay in Paris,” he wrote to Mctternich,
“ T have scriously occupicd myself with the study of the
internal condition of France, and have arrived at the
satisfactory conviction that the Government grows
stronger ever:” day. In my opinioa, the opposition in the
country consists only of certain newspapers, the kind of
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opposition which is not to be taken scriously. All decent
people are supporting the present Ministry, and seeking
to maintain tranquillity ; the former kind of popular out-
break (émeutes) is out of date, and, however much and
however violently the opposition papers may write, they
will not be able to start them again. The spirit of good-
will is manifesting itself in the Chamber of Deputies. . . .
If only the Great Powers would send in their ratifications
of the Belgian affair, M. Périer would be able to state
publicly, ‘I wanted peace, and 1 can now show that I
have completed the work that I began.” Such a statement
would still further inerease the confidence which this
man inspires, and everything would then proceed satis-
factorily in the Chambers.

* The opposition in the Chamber of Deputics is purely
obstructionist in its tactics, partly because the Deputies
are afraid of being blamed when they return to their
Departments for not having cffected enough economics,
and partly because there are amongst them a hundred to
a hundred and twenty people who. having no property
themselves, do not wish others to have any cither, and
therefore press for economics and reductions.

* Unless the Government should be disappointed with
regard to the Belgian affair, the Chambers can adjourn
in two or three months, and the Ministry can then deal
with the internal situation for twelve to fifteen months
without any Chambers, to great advantage. At the same
time, trade will expand in all directions, and we shall
have a firm aud scttled Government, such as we have
been acenstomed to in the past. Such 2 happy consun-
mation, however, can be achieved only provided that the
speedy  scttlement of all points of dispute between
Belginm and Holland i assured. . . . There is confidence
in the press at Ministry ; it is, of course, unpleasant 1o
have to admit that peace is dependent ¢ntirely upon a
single individual, but this will adjust itsclf in tirme, when
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the necessary stability has been achieved. It is reassuring
in this connection to note that the King is absolutely
devoted to M. Périer. Your Highness’s well-known judg-
ment is such that, on perusing this letter, you will be
able to appreciate how far the views I have expressed are
sound, and it will be a cause of great satisfaction to
me if I shall prove to have presented the position
adcquately.”

Solomon dcliberately painted things in rather rosy
colours, for the French Cabinet were, in point of fact,
actually considering a counter-move to the further inter-
vention of Austrian troops in the Papal State. The Papal
mercenaries who had been raised with Rothschild’s
money had failed to control the sporadic rising which
had broken out on the withdrawal of the Austrian troops,
and the Holy Father had been foreed again to apply for
help to Count Radetzky, the Austrian commander in
Italy. It was not in the least gratifying to Metternich to
be called upon again to play the role of Papal policeman,
but on the 28th January, 1832, the Austrians again
occupied Pologna. This was a scrious blow to Périer’s
peace Ministry. All Périer’s enemies immediately pro-
tested that such action was an attack upon the honour
of France, and Périer was forced, at any rate as a matter
of form, to make a display of armed foree in the Papal
States, for, after all, the risings following upon the July
revolution had all cormted on the support of liberty-
loving France. A French squadron accordingly sailed
into Ancona, and landed troops there to occupy the
town and the citadel. Metternich strongly protested
against this action, but there was no serious intention,
cither in Paris or Vienna, of making it a casus belli.
French troops were simply to remaim at Ancona until the
Austrians had gvacuated the Papal Stutes. The powder
magazine nad very nearly been fired, but Metternich was
less anxious for war than usual. As he could not rely with
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confidence on Prussia, or count with absolute ccrtainty
upon Russia, which was so distant fromn a possible
theatre of war in the west, he might have been left to
make war alone. Nevertheless, the Rothschilds feared
that he might go to war ; and Solomon and James con-
tinued their cfforts in Paris to climinate this danger as
far as possible. They again did everything in their power
to stamp out the smouldering embers, as is indicated by
a long and positively poetic effusion of Solomon’s, who
was particularly skilful at flattering the Chaacellor.*

“ MosT EXCFLLENT PRINCE !

“ How rightly Your Highness appreciated my
feelings in favouring me with the letter containing
the glad news of the safe delivery of your most hon-
ourcd lady. No one could have heard the news of
this happy event with more pleasure than I, who
have so often witnessed the family happiness of
Your Highness, and who see in this dear child the
confirmation of such tender and happy bonds.

“ May the dear Princess grow up in the likeness
of her gracious mother, and sweeten the harsh
labours of polities for Your Highness ; and may
you for a long period of years continue to see all
your wishes crowned with success, as you cou-
tinue in the possession of the most lovable of
wives, and the most promising of children.

* Your Highness knows my loyalty of heart and
my entire devotion too well to doubt the sincerity
of my feelings, or to regard this letter as other
than the expression of a loyal friend.

‘I should haveliked ere this to have allowed my-
self the privilege of sending Your Excelleney a few
lines from here, but unfortunatcly, my cyes have
been troubling me so much that I have been foreed
togive upcventhemost pleasant occupations. With
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just pride I number among them the privilege of
being allowed to correspond with Your Highness,
for when one has had the privilege, as I have, of
living so long in the ncighbourhood of the wisest
and most lovable of statesmen ; when one has, as
I have, been in a position to appreciate Your
Highness’s paternal disposition, one cannot but
be acutely sensible of the loss occasioned by being
deprived of this daily pleasure, and I must there-
fore seek such compensation as I can in the episto-
lary correspondence which Your 1lighness has so
graciously permitted.

““ Politics here are proceeding on the same lines
as cver. As Your Highness has so rightly observed,
Périer made a great mistake in his action at
Ancona ; this is attributable not so much to a
lack of honour as to weakness. IIe felt that he had
to conciliate the opposition, and cxpected his
action to win some of them over to his side, but, as
is always the case with such half mcasures, he has
gaiwed nothing with the one party, and has lost
s*anding to a certain extent with men of goodwill.
s intentions, however, are honourable, and he
is concerned only for the maintenance of peace,
in which his own position is so closely involved.

“ He hopes that he may continue to enjoy Your
Higl ness’s friendly and powerful support in his
endcavours. You occupy a great position, my dear
Prince, a position entirely worthy of your noble
character and of your benevolent intentions, for
it is only through the excreise of your judgment
that stability can be maintained in Kurope, as it
has hitherto been maintained, thanks only to Your
Highness.

* Continue thercfore, i your peaccful endeav-
ours, my dear Prince, and do not allow yourself
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to be led astray by a mistake of Périer’s. . .
from the path of high and noble endeavour which
you have hitherto pursued. To Your Highness
alone is it granted to prevent the outbreak of all-
destroying war, and to extend the beneficent influ-
cnee of peace over the whole of Europe. Continue
to carry out this lofty mission, for in your hands
lies the destiny of the world ! You would not, my
dear Prince, consider me capable of unworthy
flattery. and you may regard what I say as the
expression of an honourable man who has grown
grey in business. You are the one and only com-
petent statesman of our time. Be more and more
of a guide to Périer. Let him have the benefit of
your judgment and experience. You know how to
appreeciate the possession of real power. Périer
really has a hard row to hoce here ; it is hard for a
Minister to stand up against this unrestraint of the
Press, to find his most sceret plans published
before they are matured, and his most carefully
thought-ont measures malicionsly attacked by
poisonous pens. Nevertheless, we comfort v
selves with the hope that this nuisance will briv.
about its own destruction, for it has alrcady 1o
its influcnce with the more decent pertion of th
nation.

*“ I have taken the Iiberty of having some smai
things, such as arc so tastefully produced i this

country of fashion and frivolity, made for sour

gracious lady and her dear little Princess, as a
small token of my affectionate feclings. May 1
venture to ask that Your Highness will he my
gracions intermewary, so that I may hope to b
forgiv: a by your most gracious lady for my
liberty.’ )

The speetre of ¢lolera appreciably spoilt the pleasure
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vof Solomon’s stay in Paris. He had fled to Munich from

Vicnna on its account, and the mysterious discase had
now pursued him to Paris. During the beginning of April
1832 about thirty thousand people developed cholera in
the Krench eapital, and about half of these died of the
discase. Those elements which were hostile to the Gov-
ernment and to the King exploited the excitement
produced by the outbreak to cause fresh disturbances.
During the night all the street corners were placarded
with the following notice, which the astonished Parisians
recad next day =

“TIow 1o CoNQUER TiHE CHOLERA KPIDEMIC.

“ Take three hundred heads of members of the Paris
Chamber, particularly inclnding those of Casimir Périer,
Schastiani, d’Argout, Louis Philippe and his son; roll
them over the Place de la Révolution, and the air of
France will be cleansed.

“ A JuLy SoLDIER.”

The Royal Family and the Ministry, however, dis-
plaved heroie courage on this occasion. The Duke of
Orléanis and the Prime Minister even visited the cholera
vielines in the hospital. This was to prove fatal to Périer,
who contracted the discase a few days after his visit to
the hospital, and died. James and Solomon Rothschild
were affeeted. not merely by the personal loss, for the
event wa - of profound importanee to their political and
financial schemies, 'The brothers were overwhelmed with
terror of the frighttul plague. Solomon took refuge in one
of his brother's country houses near Paris. a fact which
seriously limited his politieal activities and the scope of
reports to Metternich.

While Solomon and James were adjusting themselves
to the new positton resulting from Pdrier’s death. Nathan
in England was also experioneing a time of internal
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political stress. Since March 1832, the Reform Bill,
which was so widely to extend the franchise and to
abolish ancient abuses, had been the centre of interest.
Lord Grey was determined to carry it, in spite of the
bitter opposition of the Upper House. This could only be
done through a mass creation of new pceers, to which the
King refused to agree, with the result that the Prime
Minister resigned on the 9th May. The Conservative
Duke of Wellington, who was opposed to reform, was
indicated as thc man to form the new Ministry, but
the country was passionately aroused in favour of
the measure. At this critical juncture we find Nathan
Rothschild again coming to the fore. On the 12th
May, 1832, when Wellington’s candidature was the
burning subject of the ll()lll, he went to a friend of
the Duke's, Mr. Arbuthnot, and poured out his heart
to him. Nathan feared that on the fall of Grey's Liberal
Ministry, which in forcign affairs had always supported
France against the Eastern DPawvers, a Conservative
Ministry under Wellington would act with the latter, and
possibly give them a free hand against France. This
would have mcant the outbreak of the much-dreaded
Continental war. Nathan, therefore, made every cffort to
bring Mr. Arbuthnot to his point of view, and to persuade
him to use his influcnce with Wellington in the interests
of peace.n

“My pear Dukg,” Mr. Arbuthnol wrote,
* Rothschild has been with me. He caine to Lell
me that if you let it be known, as soou as you
mect Parliament. that, whatcver may be your
own opinion of Reform, you arc resolved not to
disuppoint expectations which are so greatly
raiscd, and that your determination also is to do
yC o atmost to preserve the peact of the world,
you will surtount all your diflicultics. He says



THE HOUSE OF ROTHSCHILD 65

that among the monied men there is an alarm
lest there should be such an opposition to all
Reform as would cause commotions ; and he adds
that the foreign Ministers—he instanced Talley-
rand, Weissenburg, and Biilow—are in great
anxiety lest the King of Holland should be led to
expect such support from the new Government
as would lead to war.

“ He assured me that the general feeling was
that you would surmount your difficulties if men’s
minds wcre tranquillised as above stated, and if,
having the recins in your hand, you were resolved
to keep them.

“ He is determined, he said, to keep up the
Funds to his utmost, and he is confident he will
succeed.”

It was, however, a false alarm, and Nathan’s interven-
tion became unnccessary; for the masses the name of
Wellington stood for the collapse of Reform ideas, and
the result was that a storm broke out throughout the
whole :ountry. such as put any possibility of a Welling-
ton Ministry out of the question. King Williamn IV was
made personally aware of the bitter feelings of his
people, formud was thrown at his carriage in the strects of
London. Reluctantly he was forced to yield to the will of
the people, and Grey’s Ministry was recalled to office,
whereby the passuge of the Reform Bill was assured. As
the Ministry remained in office, all fear of a change in the
trend of Britain’s foreign policy vanished, and the danger
of war was averted. Nathan could again devote himself
to his business ; and he had once more shown himself
capable of dealing with a critical situation.

The Reform Bill was finally passed by the British Par-
!iament on the‘4th June, a fact which made a profound
lmEression throughout the world. Austria, too, had been
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anxiously following the vicissitudes of western politics,
and Mectternich, whose sentiments were very different
from thosc of the Rothschilds, felt the passage of the
Reform Bill as a personal defeat. But internal problems
soon diverted his attention, especially the eternal finan-
cial embarrassments of the State. The last Metallique
loan of 50,000,000, the interest of which was payable on
a mctallic basis, had scarcely been issued when a further
loan was contemplated. Mectternich sorely missed Solo-
mon Rothschild. It was impossible to discuss politics and
finance as comfortably with Leopold von Wertheimstein
as with his sympathetic, supple, and experienced friend,
Solomon. Wertheimstein faithfully reported to his master
in Paris what was happening at Vienna. He told him that
Sina and Geymiiller had latterly been selling Mctalliques
to an alarming extent, and that he had misgivings as to
their maintaining their price, and was also thinking of
selling. ITc also reported to Solomon regarding Metter-
nich’s wishes for a further similac loan.

Solomon replied at length. His words constituted
practically a rebuke to Austria’s leading statesman :

* That Sina and Geymiiller are ~onstantly selling,” he
wrote, “is a matter of indifference *o me. It is better that
these gentlemen should scll out now that we are still in
the month of June, so that the Mctalliques will come to
be held more and more by solid people. . . . What I do not
regard with indiiference, however, is that Austria should
issue a further Mctalliques loan during the year 1832,
which God forbid. You know that, taking the sum of our
holdings of Mctalliques at Franktort, Paris, London, and
Vienna -—that is, the holdings of the four banks which
really constitute one bank —the total amounts to several
millions. Now, you cannot ride two horses at once ; if our
firm were forced to sell . . . what price could we expect
to get? ... We should he forced to realise our Mctalliques,
whether we wished to or not. What would the capitalists
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and the commercial world say to the issue of two Metal-
liques loans in one year, when the payments in respect of
the first loan are not due to be completed until December.
Such action might produce a sharp fall in Metalliques.
The Government would not be able to get further loans
at a low rate of interest. A blow would be dealt at the
crcdi¥ of Austria’s finances, and the Government would
fail of achieving its object.

I therefore repeat that, if it is essential to get money,
it is much better to issue Treasury bills, and get in
twelve millions of silver for the bank, as on the former
occasion, a procedure which costs the Government
hardly anything and provides it with money for six to
eight months. Moreover, what would the public say to a
new loan ? ¢ There will be war—therc must be war, as
Austria is issuing another loan.” Even if we were not
forced to scll, as we should be, prices would fall sharply,
and Austria’s credit would be severely damaged.

“ 1 instruct you, my dear sirs, to submit the whole
contents of this letter to Prince von Metternich and
Count Kolowrat, as it is my duty to inform them of my
opinion and conuiction as to what would happen if there
were, to be even & whisper of a suggestion that another
loan should be issued this year. . . . In any case, tell
Prince von Metternich from me that the Government
here is making every possible effort to maintain peace
and to suppress subversive propaganda. The Govern-
ment he s gained in strength as the result of recent events,
but the Xuropean Powers must endeavour to cstablish
it more firmly still. . . . What are the opposition papers
doing ? On account of the handful of troops which have
been sent to ‘I'irol, on account of the disturbances, they
arc daily preaching war between Austria and France in
their papers. The Allgemeine und the Augsburger Zeitung
are largely to blame for this. Prince Mectternich should
rap tie Adugsburger Zeitung over the knuckles, and have
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the other view presented in the Beobachter. . . . The
Austrian Embassy here will report on yesterday’s Review.
The Review was a day of rejoicing for Paris. It is impos-
sible to describe how splendidly the National Guard
co-operated in the manceuvres with the troops of the
line, and the magnificent reception that the King,had
from the men of the National Guard and of the line regi-
ments. Prices on the Bourse would have risen consider-
ably yesterday if several papers had not written so
definitely on the possibility of war with Austria.”’

Solomon’s warnings were regarded. No further Metal-
lique loan was issued in 1832, and it was not until the
following year that the four banks again subscribed a
similar loan.

The two secretaries, Wertheimstein and Goldschmidt,
to whom Solomon’s letters were addressed, were having
a difficult time. All foreign Jews at Vienna had to apply
every three years for the rencwal of their * toleration.”
The Rothschilds alone were not merely exempted from
this regulation : their names did not even appear in the
official list of tolerated Jews. In the case of Goldschmidt,
this regulation had been ignored by the authoritics, and
they had allowed him to remain with Solomon Rothschild
without interference. As, however, Solomon Rothschild’s
absence was protracted, the officials began to take up
the question of Goldschmidt. Solomon thercupon sub-
mitted a petition to His Majesty to obtain toleration
for his secretary, and cspecially begged Mctternich to
support his request.

“ Your Highness,” the letter ran,* “ is in a good posi-
tion to judge how far Goldschmidt may be deserving of
His Majesty’s favour, for you have known him over a
period of years. I would thereforc regard it as a
personal favour to myself if His Majesty would be
graciously pleased to grant the request of'my secretary,
since I often have occasion to be absent from here for
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some time, and to give my manager authority to act on
my behalf. . . .”

Solomon also emphasised that Metternich would
thereby earn the lifelong gratitude of an honest man, and
the Chancellor did actually support the petition.

The loss of the French Prime Minister, Périer, pro-
foundly affected the political scheme of the House of
Rothschild. In Austria they suffered the loss of a friend
which they felt no less acutely.

Friedrich von Gentz died on 9th June, 1832. It was
to him that the Rothschilds largely owed their position
with Metternich, and therefore in Austria generally.
Since Gentz was venal and easily accepted moncy from
the whole world, including foreign States, they had
found him easy to deal with. Metternich knew what was
happening, but he turned his blind eye to the situation,
as the master of style whose writings were as distin-
guished for the clarity of their thought as for their
moving pathos was indispensable to him. The older
Gentz grew, the more extravagant he became. Roths-
child fully apprceiated the treasure that he had in Gentz,
the Chancellor’s right-hand man, who was the first person
to deal with any important despatch. At the beginning
of their association the Rothschilds allowed him to win
in speculations on the Bourse, but they soon dispensed
with this polite fiction, and supplied him with consider-
able sums, finally definitely appointing him agent of the
firm, with an annual salary of ten thousand gulden.*
In return for this, Gentz was required not merely to send
them regular political reports when Solomon was away
from Vienna, he also frequently wrote long political
memoranda which were circulated to the five brothers.
It was obvious that he used sceret and official informa-
tion for this purpose. 1le also often conveyed news to the
Rothachxlds which Metternich wished to become known
in this way. As the years passed, the Gentz-Rothschild
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association had grown more and more intimate, and to-
wards the end of his life the Privy Councillor’s diary
records almost daily that he has been with Rothschild,

dined with him, transacted some profitable business with
him, or sat with him in his box at the theatre. Thc last
years of Gentz, who, at the age of sixty-scven, was
seized with a violent passion for Fanny Elssler, a girl in
the carly twenties, were divided between services to the
Chancery, the Rothschilds, and to the spirited actress.
Any payment that he reccived was easily spent, as he
took to Fanny Elssler everything that he could possibly
sparc. We constantly find in his diary passages such as
the following :» “I was with Fanny from seven until
eleven ; I brought her substantial presents—a hundred
ducats and four hundred Iriedrich d’0Ors—and spent an
evening with her that was worth more than  all the gold
of Aurangzeb.” 7’

Gentz’s constant request for cash finally became too
much even for Rothschild, although he was prepared
always to help him out and give him presents. In the
course of time he began to ask for sccuritics and make
conditions, and on one occasicn he purchased from Gentz
his silver dinner-service in a moment of acute embarrass-
ment.” Gentz was also constantly compelled to ask thie
Rothschilds to grant him advances on account of his
salary from the Austrian Treasury. In these matters
Gentz showed a supreme contempt for the world in
general, setting himsclf completely above ordinary moral-
ity ; and a remark made by the Emperor Francis about
his rclations with Fanny made no impression on him at
all. since, as be put it, he did not bother about the sov-
creign.®* Specially ~haracteristic is a letter from Gentz?
to Metternich about an advance of Rothschild’s in
respeet - U a gratuity which he hoped to receive from
the State.

“ After Your Highness’s recent kindness to me,” the
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letter ran, “ I would not venture to trouble you with
further requests if my need were less pressing. . . .
I have asked Rothschild to advance me 4,500 gulden,
being the amount granted to me by His Majesty
at thc beginning of 1829, until such time as Your
Highness may succeed, by your kind recommendation,
in obtaining for me a similar gratuity in respect of the
current year. Rothschild did not either definitely agree
to my request nor did he refuse it, but he gave me to
understand that he could accede to it only with Your
Highness’s concurrence, and thercfore asked me to put it
to him in writing. Presumably he intends to submit my
letter to you, and a single word from Your Highness can
determine the success of this step, which I have taken at
a time of extreme pressure, and the failure of which
would deprive me of my last hope.”

Gentz admitted that there was apparently a striking
contrast between his manner of life and his bitter com-
plaints ; and that it might be possible to conclude that
he was either unforgiveably frivolous or that he had less to
cemplain of than he alleged. Gentz assured the Chan-
cellor (hat the lighter side of his existence was the result
of a deliberat: attempt to dull the sorrows of his spirit
and to conceal from others how ill he was faring.

Gen:tz begged the Prince not to withhold a helping
hand from him in his difficulties. * There is only one
more thing I would ask,” he wrote, * and that is, that
you wili not let Rothschild know that 1 have prepared
Your Highness to expect his application. This might
affect his confidence in me, and I shall be delighted for
him to have the eredit of having successfully arranged
this by his own efforts.”

The letter is practically an epitome of Gentz, revcaling
the frivolous hedonist and extravagant spendthrift,
showing how tHis highly gifted man, with his supple and
sympathetic nature, who at the age of sixty-eight lived
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careless as a child, and loved like a youth, was indispen-
sable both to the mighty Chancellor and to the acute and
powerful financier.

He was dead now, and the Rothschilds had lost an in-
timate link with Metternich and the Foreign Office, as
well as a priceless source of information. Solomon
observed on a later occasion that it was only after
Gentz’s death that he had been able to apprcciate the
inestimable services that Gentz had rendered to him and
to the whole House of Rothschild over a long period of
years.

The Belgian problem was still unsettled. The King of
Holland continued to resist, and maintained the occupa-
tion of the citadel of Antwerp. As no solution was in
prospect, England and France were forced in 1832 to
consider the means by which they could bring pressure
to bear upon Holland. The EKastern Powers, however,
would not co-operate. The Tsar, who had repecatedly
helped to emphasise the opposition between Kast and
West in the Belgian problem, was ominously inclined to
support the King of Holland. The French finally decided
on military intervention, and toouk possession of Antwerp
on behalf of Belgium, while the British sequestered
Dutch shipping. It was obvious that the King of Holland
definitely intended by some means or other to regain
Belgium. His brother-in-law, the King of P’russia, did not
wish to proceed against him by force of arms, bot neither
did he wish to be drawn into a war of indcfinite duration
on his account. The Tsar was more inclined to contem-
plate war. Ie was unable to forget that Louis Philippe,
who ruled only by grace of the Revolution, was the
father-in-law and protector of the newly fledged King of
Belgium ; and, besides, he was much mclmcd to listen to
the supporters of the exiled King Charles X at Prague,
who did all they could to urge Petersburg to war. These
French legitimists were na’curally the most bitter enemies
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of the House of Rothschild, which, after the July revolu-
tion, had at once gone over with flying colours to the
camp of Louis Philippe. The Duke of Blacas, who was
staying with his King at Prague, received reports from
all quarters as to the state of the legitimist cause ; his
letters were carefully copied by Metternich’s police, and
thus reached the Chancellor at the same time as the
persons to whom they were addressed. They often con-
tained bitter words about the Rothschilds, who sup-
ported peace, and applied their money to maintain it,
whereas the cause of the émigrés could be served only by
the Eastern Powers deciding to let loose the dogs of war.
The British Tories and their bankers, who also favoured
war, and hoped for Russia’s military intervention, sent a
representative to St. Pctersburg to offer Russia a loan
for this purpose. While passing through the Hague, the
cnvoy gave a legitimist agent called Cordier some inter-
esting side-lights on the attitude of the Rothschilds in
political matters. “ They have fallen,” he said, *“to
prodigious extent under revolutionary influences, and the
bonds with which they have bound the monarchs are fatal
to them,” s

The Englisivman’s principal source of information was
the Paris banker OQuvrard, who also had legitimist deal-
ings and who was filled with concentrated hostility to the
Rothschilds. Another émigré simultancously rcported
from Frankfort» that the Russian loan had been con-
cluded with the firm of Hope, although England and
France, and thce bankers that supported them, with the
House of Rothschild at their head, had put every pos-
sible obstacle in that firm’s way. The émigré’s rcport
clearly revealed whither the hopes of such circles were
directed.

“ The object of this loar,” the report ran, * leaves no
doubt at all as'to the iirm determination of the Emperor
Nicholas to declare war uext spring.”
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Cordier also reported as to this £6,000,000 loan,* and
expressed the hope that Russia would now set things
going. It was true that Rothschild, who had been bought
by the two revolutionary Governments, had succecded
in frustrating the earlier negotiations, and thereby delay-
ing everything, but in the end their intrigues had been
brought to nought. Cordier stated, indeed, that Roths-
child had had the “ shamelessness ” to say quite openly
on the London Stock Exchange that he knew how to
bridle the sovereigns, as he controlled them all through
his purse. In the end, the legitimist Tory bankecrs had
united against him, and carried the loan through in
spite of him.

‘ This coalition,” wrote Cordier, * serves a great poli-
tical idca, its object being to place sufficient funds at
the disposal of the sovereigns to enable them to fight
the revolutionary movement, which is served by all the
Rothschilds, under thc leadcrship of the London one,
and of Talleyrand (French Amba:sador in London).”

At that time General Count Pozzo, who was in the
service of Russia, was staying in London, and he
supported the Austrian Ambassador, Licven. Nathan
followed the activitics of these two with grave suspicion,
and wrote to his brother James in Paris about them, in
his comically bad German.*

“My peEAR BroTuER,—I hope that vou are
quite well and happy. 1 have heard from a
trustworthy source that Holland’s reply is not
satisfactory, and that it is believed that Russia is
behind the King of Holland. You must write to
our brother Solomon, to tcll Metternich not to let
himself be bamboozled into war by Russia, for
Pozzo is with the King and was not well received,
anc. he and Licven are intriguing té make Austria
and Prussia declare war. I have, however, been
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informed in a reliable quarter that Prussia will not
go to war, and that they are making a great mis-
take, because England and France jointly can do
a great deal. We shall keep peace ; there won’t be
war ; stocks are falling and rising. Write and tell
" Solomon that Neumann (Austrian representa-
tive in London) is always spending a great deal
of time with Pozzo, and bclicves our Government
to be wcak. The man is seven-eighths mistaken
and now Pozzo has not been well received. The
King invited him to Brighton, and he sat six
places from the King. The King asked him how
long he would stay here. e replied, ¢ Six weeks ’ ;
and now we know that Russia wants war, and
Mctternich is being bamboozled by those people.
... Pozzo and thosc folk arc making themselves
ridiculous and do not understand Kngland, so ask
our good brother Solomon to tell Prince Mectter-
nich not to let himself be bamboozled by Russia.
Pozzo is here simply to spy, and I am convinced
that England is stronger than she was in the time
of Wellingion. Now, my dear brother, don’t let
yoursell be bamboozled by anyone. If England
and France hold together, it will be difficult to
touch them. Write this to brother Solomon.”

The Rothschilds were again on the right side. The
legitimists failed in their object. The moncy for Russia
had bcen given to no purpose, and war was again
avoided, although the Belgian problem still remained
unsolved.

In spite of all this, Solomon had succeeded in main-
taining his good relations with Metternich, although
Metternich was in the camp of the opponents of the world
policy ot the Western Rothschilds. At times this was
cxceedingly difficult, but Solomon was successful in
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maintaining the close relationship undisturbed, so that it
was possible for him, as before, constantly to approach
the Chancellor with petitions. These generally concerned
the protection of his co-religionists in the most various
quarters of the world, but he occasionally put forward
quite remarkable, and indeed comic, requests.

Thus on one occasion James and Solomon commended
to the Chancellor a certain M. Roquirol, who had brought
a fine flock of merino sheep to Vienna for sale. They asked
Metternich to assist this gentleman as far as he could.

I am taking the liberty,” Solomon wrote,* *‘ humbly
to request Your Highness to put in a word for this man
when there should be an opportunity for doing so, as
there is sure to-be in the salons of Your Highness, which
are the meeting-place of brillian~e and fashion, for I am
convinced that in no other way can M. Roquirol’s ven-
ture be attended with real success.”

This was really asking rather a lot, and it is difficult to
understand how Solomon imagined that Metternich
would make propaganda in his salons for the sale of
merino sheep.

Meanwhile, monetary conditions throughout the world
had improved ; and the Rothschild banks had so far
made good the losses incurred during the July revolution
that they could procced, not merely to conclude fresh
agreements for advances with Rother in Prussia, who
held full authority from his King, but could also arrange
to take up the loan of which they had asked to be relieved
when they were feeling embarrassced. The whole of the &
per cent. public debt was converted to a 4 per cent. basis.
Rother was dclighted at the way the Rothschilds met
him, because this would help to advance the credit of
the Scehandlung Bank. The brothers gave this bank
a blank ¢'-:dit, and told Rother that he could, if occasion
should arise, draw through it £500,000 from London, a
million gulden in Frankfort, two to three million francs
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in Paris, and one to two million gulden Convention
currency in Vienna.*

Rother gave Solomon Rothschild the chief credit for
all these satisfactory transactions, and as Solomon
desired a Prussian order, he asked his King to grant him
one. The Court was glad to take the money, but did not
want to confer an order upon a Jewish business man.
Rother therefore suggested that, as a mark of good-
will and of satisfaction with the part played by Solomon
in connection with the transactions which had just been
concluded, he should be presented with a handsome
porcelain vase, with a portrait of the King on it.

* I have come to the conclusion,’” wrote Rother to the
Finance Minister, Count von Lottum,  that, in view of
the fact that all the Rothschild banks have interested
themselves in the matter in question, and that Solomon
incurred the reproaches of his partners for the way in
which he met me over my first proposals, which were pre-
vented by unforeseen and purely external circumstances
from being brought to a successful conclusion, any mark
of 1ppreciation shown to him alone would tend to widen
the brewch in the family, and that he would not derive the
satisfaction therefrom that His Majesty intends.”

As a result of Rother’s recommendation Solomon
reccived a vase worth 426 reichsthaler, Nathan in
London a porcelain set of the value of 566 reichsthaler,
and Amschel Meyer at Frankfort porcelain vases to the
value of 515 reichsthaler, from the Royal Porcelain
Factory at Berlin.

The three brothers each wrote a separate letter of
thanks to the King, expressing their gratitude for the
“ high proofs of his most gracious goodwill ” and the
*“ magnificent presents, which they would always trea-
sure,” and which they would always keep in their
families as * previous heirlooms.” Solomon expressed the
hope* that he would in future be able to furnish fresh
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proof of his truly disinterested service ; and Nathan
wrote* that the magnificent present would be an
everlasting testimony for him and his to the gracious
kindness of His Royal Majesty.

Rother also expressed his thanks for these tributes to
his business friends,* and took the opportunity of again
calling attention to the fact that they had been able to
show that they had sustained a loss far execeding two
million thaler through their cfforts to save the honour of
their firm.

Shortly afterwards Rother sccured+ a distinction for
the only son of Nathan, who so far had no title.

*“ The cldest sons of Baron Nathan Meyer von Roths-
child in London, Lionel and Anthony,” he wrote to the
King,* * are financial advisers and knights of the Elec-
tor of Ilessce’s Order of the Lion ; only the youngest son,
Nathanicl, who has also distinguished himself in his busi-
ness, and has just returned from a business journey to
Constantinople, which he has carvied out to the satisfac-
tion of all the Rothschild banks, as yct holds no kind of
title. 1 would beg you to conter upon Nathaniel the
dignity of Privy Comuercial Adviser.

“ The considerable sacrifices which all the Rothschild
partners have latterly made in the financial interests of
Prussia may cxcuse my expressing a wish, the granting
of which they would regard as a special act of grace on
the part of Your Royal Majesty.”

In this matter, too, the wishes of Rother were carried
out, and all parties were satisfied.

The business of the Rothschilds continued to expand.
They were now lending, not only to the great Powers. but
also to smaller States, such as Greece, and the Govern-
ment of the Ionian Islands —these loans, it is true, being
guarantceed by England and France, so that any risk was
practical.y eliminated. The European capitals, however,
still provided them with their main ficld of operations,
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- Petersburg and Berlin being the only ones from which

they were excluded. Vienna continued their main base
of operations in Eastern Europe. Herc they were so
closely bound up with the régime of the Emperor Francis
and ‘his leading statesmen that any sudden change of
personnel, seriously affecting the distribution of power,
might have been a grave matter. Such a position
was threatened when the Emperor Francis, who was
sixty-seven years old, suddenly bccame seriously ill. On
the 23rd February, 1835, he was in the best of health and
spirits, when he went to the theatre to see a new play
called A4 Poor Woman’s Will. At a Council next day he
suddenly felt ill, and had to take to his bed at once. The
Court physician diagnosed a slight inflamamtion of the
lungs. But so little importance was attached to it that
Mctternich did not cancel a ball he was giving that even-
ing. During the night of the 26th February, however, the
Emperor’sfeverand painincreased, and next day he asked
to be examined. His physician said that this was quite un-
necessary, and would only worry him, but the Emperor
insisted on it. At ten o’clock in the morning the Emperor
wrote out his will in pencil, in a calm and settled frame of
ming, in the presence of Councillor Hess and his con-
fessor, Bishop Wagner. On the 27th February his fever
increased and the lung trouble grew worse. He was bled
threc times, the Archduke Johann observing in constern-
ation that the old man would be so weakened by the
letting of blood that he must inevitably succumb.

The Emperor’s brothers—the Archdukes Josef, Carl,
and Ludwig—urged a general consultation, to which the
most famous doctors in the capital be called in, but the
King’s private physician, Baron Stifft, would not hear of
it, and became quite rude. As the Emperor’s condition
grew steadily worse, cveryoodv at the Hofburg abso-
lutely lost their heads, accor ding to the statement of the
Archduke Johann. They wanted to call in Dr. Giinther
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from the hospital, but no carriage was to be found, so the
Emperor’s personal attendant went off on foot to fetch
him, and returned with him on foot, which took two
hours.

On the 28th February he was bled for the fourth time.
Metternich was at first highly perturbed at the news
from the Hofburg, but, after a conversation with Bishop
Wagner, he was quite calm. The Archduke Johann noted
Metternich’s attitude in his diary, observing that
Metternich’s first alarm was duc to the fact that he feared
that the Emperor’s will would mean his fall. When, how-
ever, the Chancellor heard that the will had been made
with the assistance of Bishop Wagner, he felt reassured.
The Archduke Johann was not certain, however, whether
this view, which was generally held in Vienna, was correct.
To-day we know** that the Viennese were most probably
1ight. The Emperor Francis died at a quarter to one on the
morning of the 2nd March. He left a will charging the heir,
Ferdinand, who was physically and intellectually unde-
veloped, to rule, but ““ not to make changes.” In all the
more important matters he was to take counsel with the
youngest brother, the Archduke Ludwig; finally, and this
was the most important point, he bude him place the same
confidence in Metternich, his most loyal servant and
friend, as the Emperor Francis had placed in hiuri, and to
take no decision affecting public affairs or persons without
first consulting him.

It is a significant indication of the Chanccllor's
intentions that the youngest brother should be
recommended as the adviser and representative of the
Empcror Ferdinand, who was incapable of propcrly per-
forming his duties himself, when the clever and highly
gifted elder brother;, the Archduke Palatinc Josef, the
Archduk: Johann, and the Archduke Carl, the victor of
Aspern, were still alive. The fact was that, as Metter-
nich stated, the will was drafted in the Chancellor’s office,
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and the Archduke Ludwig was mentioned because he
would do what the Chancellor wished and was easy to
direct. Count Kolowrat, who was the most pronounced
opponent of the Chancellor, and the most notable man
who succeeded him in that office, was unmentioned and
passed over. Metternich actually had the last paragraph
drafted as follows :

‘I hereby name—— as the man whom I most empha-
tically commend to my son as a loyal Counscllor, worthy
of his fullest confidence.” He did not, in fact, insert his
own name, for Bishop Wagner was to sce that Mectter-
nich’s name was written by the Emperor in the blank
space, as was, in fact, actually donc.

This meant that, in view of the new Emperor’s incapa-
city to rule, and the insignificant talents possessed by the
Archduke Ludwig, through the elimination by the will of
all the other Archdukes and statesmen, Metternich was
fully secured in his position.

“ Itis well known,” Kiibeck** wrote in his diary on the
38rd March, * that the Emperor’s illness has made him
feeble-minded. He understands nothing of what is being
said .o him, and is prepared to sign anything that is put
befure him. V¢ now have an absolute monarchy without
a monarch.” The confirmation in power of their patron,
Mctternich, under a completely insignificant monarch,
was the most satisfactory thing that could have hap-
pened t) the House of Rothschild. The Emperor’s death
produced a panic on the Bourse, which was completely
uninformed as to the course of events, and the Roths-
childs, well knowing that there would be no change in the
administration, and that there was therefore no cause for
panie, bought heavily. Count Apponyi praised the House
of Rothschild for their courage and firmness, praise which
was not really deserved, for they were acting merely in
their own intcrests.

“I must admit,” the Ambassador reported from
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Paris, * that the attitude of the House on this occasion
. . . has contributed in no small measure to maintaining
confidence amongst the public, and to checking un-
grounded and unnecessary panic. The two brothers
Rothschild hastened to calm people’s fears by offcring
to purchase any Austrian securities that anybody wished
to realise, at the top price of the day ; and the cnormous
financial influence which this House exercises on the
Paris market did not fail immediately to allay the panic
which had begun to affect hasty and nervous spirits.”
This *“ patriotic gesture ”” came easy to the Rothschilds,
as they knew from Metternich that the death of the
Empcror would not produce any prejudicial change, and
that prices would rise again at once. Things happenced as
they had forescen. Securities rose in value, and they
prospered more cexceedingly than ever. For now things
actually ran much more smoothly than under the
Empcror Francis, who in many matters—especially in
the case of new discoveries, such as the railway --opposed
even Mctternich’s advice and wishies with a rigid veto.



Cuarter IIT

The Part Played by the Rothschilds in the Early History of
Railways in Europe

Tue first application of rails, and therefore the basis of
modernrailways, takes us back to the seventeenth century.
At that time, especially in England, wooden rails were
frequently used in mines, in order to bring to the surface
more quickly and easily the trucks that had been loaded
with coal, but it was not until 1793 that Mr. Outramn, an
Englishman, hit on the idea of substituting iron rails for
wood, whereupon the ways came to be known after the
name of the inventor, Outram-ways, and later, tram-
ways. It came to be realised that a horse drawing a load
on such rails was cleven times more effective than on an
ordinary road, and accordingly, as carly as the twenties
of the nincteenth century, such ways were built, especi-
ally in connection with coal-mines, by means of which
heavy loads could be drawn by horses to the nearest
waterway. Since Fulton’s steamer, Clermont, had made
her first successful vovage on the River ITudson in 1807,
the wdea of applying the newly discovered steam-engine
to ihe propuision ot ships had been successfully devel-
oped, and George Stephenson, who was originally a smith
m a mine, conecived the idea of using the machine which
had hitherto been applied only at sea to the propulsion
of trucks on dry land. Ie installed in his mine the first
steam-trucks. They were of his own manufacture ; and
then, in 1825, with the assistance of several far-seeing
capitalists, he built the first railway in the world on
which locomotives were run. This was the railway from
Stockton to Darlington, and its main purpose was to
carry coal from the Durham coalficlds. Stephenson had
to light against enormous opposition, against petty
private ‘nterests, even agaiast contempt and ridicule. A
man called Nicholas Wood, who beld a distinguished
83
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position as a * railway expert ” at the time, actually
stated : ““I should not dream of telling everyone that
the ridiculous expectation, or rather prophecies, of the
enthusiastic speculators could possibly be realised, and
that we shall see stcam-coaches travelling at a speed
of twelve, sixteen, eighteen, or twenty miles an hour.
Nobody could do more harm to the prospects of building
or gencrally improving such coaches than by spreading
abroad this kind of nonsense.”

But as early as the 27th September, 1825, when
Stephenson’s railway was opcned, a train capable of
drawing cighty tons was running at a speed of ten to
fifteen miles an hour. At first the means of locomotion on
this railway was mixed. Horse-power was used as well,
the horses being harnessed to help on a slope. The speed
of trains was paralysed by the fact that there was a law
enforced requiring that a postillion should ride (ifty yards
infront of thelocomotive to warn prople of the approach-
ing monster. Nevertheless, unressoning prejudice was
unable to block the advance madyr by a man of genius.
The achievements of the Stockton-Darlington railway,
considerable for those times, became generally known,
and led to no less than eighteen new concessions for
railways being granted, including the railway from
Liverpeol to Muanchester, which was the nexi to be
constructed. The only locomotives on it were Stephen-
son’s ; he had won the prize with his *“ Rocket "in the
stecam-coach competition of October 1829 at Rainhill.
All doubts were sileneed after the opening, on the
15th September, 1830, of the Liverpool-Manchester Rail-
way, which marked the commencement of an era of
intensive profit and industry for the two sister eities, and
therefore aiso of success for the undertaking itself. The
cnormous .cvelopments opened up by the pew discovery
were now first gencrally recognised, and from this year
dates the gener:l extension of railways throughout the
world.
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Like so many others, Nathan Rothschild had followed
Stephenson’s experiments with interest, but also with a
good deal of scepticism. At any rate, he was determined
not to venture a farthing on an undertaking which not
only the gencral public, but also highly respected and
competent men, declared to be a wild-cat scheme. He,
too, was of opinion that the horse, which could travel
anywhere, could never be effectively supplanted by a
machine. He was, therefore, quite pleased to see such
firms as Glyn, IIalifax, Mills, and Co.!, as well as the
inexpericnced provincial bankers, risking their good
money in such highly speeculative ventures. He was act-
ing in exactly the same way as other big baunks such as
Baring & Ricardo, who also avoided having anything to
do with them. When, however, Stephenson’s successes
beeame more and more pronounced, and after the con-
struction of the first and second railway in England, a
positive railway fever scized the country. Imnumerable
companies were being formed for new railway schemes,
and Nathan, who had folluwed these developments
close’v, althongh taking no part in them, came to the
cor clusion that this new discovery offered incaleulable
op;jortunitics for profit, whick his House must not be
allowed to miss. In England it was certainly rather late,
as there were already so many people in the field ; but on
the Continent, where his brothers lived, the situation was
difierer t. Nowhere on the Continent was there a railway
carrying steam-cngines. There were only here and there
a few short sections of horse tramways. Ilere was a field
for the ¢enormous resonrces of his House. If his brothers
in Austria, France, and Germany were to take the initia-
tive in the construction of railways before any others
entered the ficld, this might result in an enormous in
crcase in the\gealth and power of the firm. Nathan at
once communicated thesc ideas teo his brothevs, and
found that they were immediatelv prepared to cuter
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into them. IIis suggestions made a special impression
upon Solomon Rothschild in Vienna. This was partly due
to the fact that another highly gifted man, who might
indeed be called a genius, had called Solomon’s attention
to the tremendous possibilities in railway construction on
a large scale.

This man was Franz Xavicr Riepel, professor at the
Vienna Polytechnie Institute, and special expert in
mining. He had worked for many ycars in the Witkowitz
iron-works. Witkowitz lics close to the enormous coal-
basin between Moravian-Ostrau and Karwin. The iron-
works had grown up there because of the convenience of
the ncighbouring coal-ficlds, as it was impossible to carry
coal for any distance at that time owing to the inferior
and expensive methods of transport. Ricpel’s idea was 1o
follow Iingland’s example and transport the coal by rail-
way to the great waterway of the Danube.r On looking
into the matter further, he thousht it should be practi-
cable also to carry large consignments of salt from
Wicliczka in Galicia on the railway, and for this purpose
to build a railway from Bochnia, south-cast of Cracow,
right in the north-cast of the monarchy, via Moraviang
Ostrau ana Briinn, to Vienna, a distance of about sixty
miles. Riepel found a wholesale merchant called Samuel
Wiedermann, who was in close business relation with
Solomon Rothschild, particularly interested in the idea.
Wiedermann, pereciving that Ricpel’s schemes conld be
realiscd only with the help of a great financial power,
introduced Riepel and Solomon Rothschild just at the
happy moment when Solomon had reccived the encour
aging reports and suggestions from his brother Nathan
in England. As Ricpel sketehed out his ideas, Solomon
frot u vision of enormous sums flowing into his coffers,
through .naicing all the valuable ores wyily available,
and arranging for their casy transport, and for that of
the important ,aw matcrial, salt, to the capital. 1le took
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up the scheme with enthusiasm, and immediately
decided to take the first tentative step towards putting
it into effect. At the beginning of 1830, Solomon, having
heard what Riepel had to say, sent him and Leopold von
Werthcimstein to England to find out all they could
about the actual railways there. They were to ascertain
on the spot how they were built and managed, with a
view to applying the experience so gained in building the
projected railway to Galicia.

In later years Solomon Rothschild expressly empha-
sised the fact that the principal credit for the idea of the
Nordbahn was due to Ricpel. ““ It is a satisfaction to me,”
he wrote to the Head of the Treasury, Count Mitirowsky,*
“and I feel I am but doing my duty in taking this
opportunity of expressly putting on record the fact that
it was IHerr I'ranz Riepel, professor at the Polytechnic
institute, who, in 1829, first adumbrated the wonderful
idea of the Galician Railway, and discussed it with me,
witii the result that I decided to have the necessary pre-
liminary work done for forming an adequate estimate of
tne vndertaking from a technical. commercial, and
fine. 1eial point of view, in order that, if it should appear
Lo se adequas - for the purposes for which it was intended,
1 might be in a position inmediately to proceed with the
carry ing out of this truly national project.”

The two delegates devoted particular attention to the
Liverprol-Manchester Railway, which had just been
finished, and sent a detailed report upon it to Solomon
Rothschild. On this Solomon decided definitely in favour
of the construction of the big railway in Austria, and
went so far us to suggest the idea of carrying it right
through Austria by extending the railway of Bochnia-
Vienna to Trieste in the southy, i.c., to the Adriatic Sca.

Solomon Rethschild intcnded seriously to proceed with
the preparation for the construction of the railway, when
the sudden outbreak of the July revolution in Krance
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upset all these plans. Solomon himself wrote at a later
date in this connection :¢ * The political difficulties that
arose in 1830 and the disturbances that followed, with
their exceedingly depressing effect upon trade and indus-
try, forced me to my great regret to postpone to quicter
times, more favourable to such undertakings, the carry-
ing out of this scheme, although it had been definitely
dcecided upon.”

This was not unnatural, for during the pcriod immedi-
atcly after the revolution the Ilouse was fighting for its
very existence, and it took years for things to settle
down again and recover themselves. It was not until 1832
that the position of the Rothschilds had so far improved
that, jointly with two other firms, they took over the un-
successful business of a horse tramnway from the engineer
Zola, father of the famous novelist, which opcrated
between the Danube and the Lake of Gmunden.

Meanwhile, a vceritable railway fever had broken out
in England. Everybody was engaging in railway con-
struction, and, as soon as Nathan saw that the position
of the Iouse was becoming consolidated again, he
advised his brother to take up the scheme once more.
Solomon thereupon arranged to have the whole route
over which the railway was to be constructed examined
by expert engineers under the direction of Ricpel, with a
view to asccertaining the best line. The result of these in-
vestigations was to establish the fact that by this means
“the greatest and most distant provinces of the Limpire
could be brought into closer association with one another
and with the capital, and entircly new combinations,
having their effect upon industry,-commerce, politics
and strategy, would result.”s

On the 15th Aprii, 1835, at the suggestion of Metter-
nich, wh: was in a position, in view of the jpeffectiveness
of the new Emperor Ferdinand, to assuré the banker in
advance that Lis application would be granted, Solomon
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decided to put forward his official application for permis-
sion to construct a railway, first from Bochnia to Vienna.
The Emperor Francis had been known to be opposed to
any such venture, and, although he had been dead only
six wecks, Solomon hastened to take advantage of the
altered circumstances.

His application* was particularly cleverly worded ; in
accordance with his usual practice, he endcavoured to
bring out the advantages to the State, which in this case
were indced notable, and to keep his own motives and the
material considerations in the background :

“ Most Excellent and most Puissant Ewmperor !
Most Gracious Emperor and Lord !

“ The most loyal and humble bank whose signa-
ture is subscribed, has for several years been con-
ducting the most careful investigations with
regard to the question of laying down a railway
between Vienna and Bochnia.

“ The result of these deliberations has been that
we have come to the conviction that the achieve-
ment of thisgreat means of communication would
be of Lenelit to the State and the publie weal, no
less than to those who join in the undertaking; and
this conviction Is shared, after careful considera-
tion of the various local and commercial condi-
t'ons of the territorics and provinces concerned,
by other persons who would interest themselves
in this truly great patriotic venture.

“This mature conclusion having been arrived
at. the undersigned, governed by the desire to be
in a high degrce uscful to the Imperial State of
Austria, ventuie mos! humbly to beg Your
Majesty that you may be graciously pleased to
giant them o conevavon 1o ereet this great rail-
way from Bochnia to Vienna ; and further most
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graciously to permit that the funds nccessary for
this great undertaking may be madc available by
means of a Public Company, and finally, having
regard to the great and manifold preparations
that will be necessary, most graciously to fix the
period within which preliminary construction on
the railway shall be completed at three years, and
the period by which the railway shall be com-
pleted, at ten years after Your Majesty’s resolu-
tion.

*“ This humble application is based so strongly
upon the interests of the common weal, and it is
so clear that trade and commerce, the revenues
of State and of landed properties, will benefit
through the increased piosperity that will result
from the intensive association of distant pro-
vinees ; finally the motives which have led us,
after the most exhaustive deliberations, to submit
this proposal to Your Majesty’s wise considera-
tion in your loving care ior your country and to

_request your most gracious sanction for it, are so

entirely patriotic that the respectful undersigned
feel that they may be permitied to hope that Your
Majesty will graciously aceept this, our humble
petition, whereby the opening of your reign will
be marked as one of the most blessed epochs in
the history of our country’s industry, and that
you will, in your wisdom and your loving carc
for your country, be graciously pleased to approve
and sanction it.

%' In decpest devotion to Your Majesty, I beg
to sign mysclf Your Majesty’s most true and
humble Scrvant

. 0 S. M. v. RoTHSCHILT,
' “ Leororp von WERTUEIMSTEIN.
“ Vienna, 15th .ipril, 1835.”
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This application was sent in the usual way to the
official at the department concerned, Baron von Drohs-
dick—with a hint from the Chancery that Mctternich was
favourable to its being granted—for his observations.
Public opinion at Vienna was against railways. The
Vienna newspapers of the period published opinions by
a whole host of ¢ experts *’ showing the madness of such
undertakings. They proved that the human respiratory
system could not stand a speed of fiftcen miles an hour.
. . . It would therefore be the maddest recklessness to
venture upon such a journey. Nobody who was in posses-
sion of even half his senses would expose himself to such
a risk. The first travellers would have to take their
doctors with them. These “ experts ” declared that the
travellers would spurt blood from nose, mouth, and ears,
that they would be suffocated in passing through a tunnel
morc than sixty metres long, and that, not mcr(,ly were
the passengers in danger themselves, but that the
spectators might go mad through the tcrrth speed of the
passing train. Nevertheless, Drohsdick’s opinion was in
favour of granting the petition.”

“The con. iruction of a railway,” he minuted, “ to
traverse three provinees from Vienna as the central
point of Austrian comunerce . . . would be a matter of
such very exceptional scrvice to the State from the com-
mercial point of view, and, through his considerable
personai resourcees, his vast eredit, and his extensive con-
nections, the banker Rothschild is so exceptionally suited
for forming a Public Company, that there could not be
any objection in the general interest against . . . grant-
ing a concession for this new railway undertaking, and
permitting the applicant to form a Company.”

Whatever motives malicious critics may allege to have
produced this favourable opinion, and the support of the
Government machincery w hmh Mectternich controlled, it
was a noteworthy decd so warmly to support a scheme
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which most experts and public opinion gencrally con-
demned, and which was to be the starting-point of a
system that would revolutionise the world.

The administrative system functioned most readily in
accordance with the wishes of Metternich and Kolowrat,
for the Emperor Ferdinand was nothing but a signing
machine, and in this case these two statesmen were of
one mind, the Archduke Ludwig being as usual more
or less a cipher. His Majesty’s consent was obtained
under date 11th November, 1835, granting Baron von
Rothschild the concession to build the railway from
Bochnia to Vienna ; the postal service, which feared the
competition of the railway, having quickly had a caveat
inserted providing that the Statc Postal Department
could claim compensation if its interests were damnified
by the concession. Solomon hailed His Majesty’s decision
with joy and * the sincerest feclings of gratitude.”
* Hail to the monarch,””* he wrote, * who has most
graciously deigned to take this decision in the interests
of the welfare of his people !

However, at the same time he Legged that the reserva-
tion in favour of the post should not be incorporated in
the document granting the concession, as this would pro-
duce a struggle of private interests, such as would lead
to constant disputes and complaints, since, if the I. R.
postal contractors were favoured in this way, i~nkeepers,
stable proprictors, waggoners, smiths, cte., cstablished
on the line between Vienna and Bochnia, would be
encouraged to make similar applications.

Solomon suggested that the postal administration
should be indemnificd by the payment of a lump sum.
This question was «lso sent to Baron von Drohsdick for
his opinin. but on this occasion he was not so far-secing,
for he minuted as follows :* ¢ Baron von itothschild has
not cxpressed the intention in any of his suggestions of
carrying letters on this railway ; this would appear to be
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an entirely different kind of business, and outside the
actual scope of the undertaking. For this reason there is
no occasion for entering into negotiations for compensa-
tion.”

In the end the postal question was settled by a com-
promise limiting the right to carry mails, and the Con-
cession Decrce of the 4th March, 1836, was drawn up.:
The most important provisions were those laying down
that cven after the expiration of fifty years, for which
period the concession was granted, the House of Roths-
child should continue to be assured of absolute owner-
ship in the railway ; and that the concession shouid cease
to be effective if one mile of the railway should not be
constructed within two years, and if the whole railway
between Vienna and Bochnia should not be completed
within ten years.

Thereupon Riepel and Heinrich Sichrowsky, one of the
most active collaborators in the railway scheme, were
sent on another visit to England to ascertain what pro-
gr-ss had been made there since the year 1830. Solomon
Rotbe hild succecded in obtaining a year’s leave for
Riepel, who w.'s indispensable to him, from his duties as
professor, undcrtaking to provide the full salary of a
substitute.

'The next step was to raise the capital of twelve million
guldea Convention Currency, which was estimated to be
required for building the sixty-mile railway. Twelve
thousand shares at a thousand florins were issucd, Roths-
child retaining cight thousand shares, partly for his own
account, and partly for issuing to the numerous appli-
cants who had come to him direct. Only four thousand
shares were offered for public subscription ; amongst the
subscribers were some of the most important financiers
of the day, such as Biedermonn, iiskeles, Geymiiller, and
Sina. Werthcimstcin, Ricpei, and Sichrowsky, the real
originators of the scheme, wlso took shares in it.
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The flotation was a brilliant success ; although only
4,000 shares were offered, 27,490 were applied for.
Applicants for small amounts had their shares allotted
to them in full, but those who applied for larger amounts
only had a proportion allotted to them. This prodigious
success arouscd the envy of the other bankers. Sina had
come into the scheme, but he could not rest until he had
obtained a similar railway concession for himself; Roths-
child had sccured the northern line; Sina therefore
decided to try to obtain the concession for connccting
the capital with the Adriatic. On the 17th Fcbruary,
Baron Georg von Sina asked to be granted an *‘ exclusive
concession ” for constructing a railway from Vienna to
Raab, “ with a view to continuing such railway to the
Adriatic Sca.”

Solomon was secretly informed by the Chancellor that
the application had been sent in, and immediately recog-
niscd the mistake he had made in not having asked in the
first instance for the concession for the whole railway
from the north to the sea-coast in the south, in accord-
ance with Riepel's basic scheme. Three days after Sina's
application had been sent in, Solomon sent in a further
petition to the departments concerned, and to the
Empcror, asking that the priority for coustructing a
railway from Brody, through Vienna and Hungary, to the
Adriatic coast, should be reserved for him.

Rothschild explained in his application why the con-
cession for the whole Central Railway from the north to
the sea had not been asked for in the first instance.
“ Although it is cvident,” Rothschild wrote, “ that the
realisation of this great scheme would be most profitable
for the promotcrs and of great bencefit to the common
weal, it cannot be disputed that it appears to be imprac-
ticable and inadvisable to attempt to carrg out the whole
of this cnormous work simultancously. It is inadvisable
to undertake an undue strain even in the achievement of |
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what is useful, and it is only by the prudent application
of sound principles that the good, the right, and the true
is attained. Such was the view of the first proposer with
regard to the matter under consideration, a view in which
your humble servant concurred.”

Sina’s and Rothschild’s applications were now both
lying at the Treasury to be dealt with. It was not as yet
a qucstion of granting the concession, but only of a pro-
visional statement that such would be favourably con-
sidered. The Treasury fully appreciated the commercial
importance of the proposed railway. It was of the
opinion that the preference should be given to Baron von
Sina, since Rothschild’s Nordbahn was a venture of such
importance, and onc that required so much capital, and
it did not scem desirable to expand it. The Treasury held
that there was an advantage in making use of several
indepindent contractors, as the resulting competition
would be of benefit to the State and the publie. * More-
over,” Baron von Drohsdick minuted," * Baron S. M.
Rathschild, being a partner in the Irankfort firm, who
has neoo definitely settled here as an Austrian wholesale
merchant, should still, strictly speaking, be considered
as a forcigner, and aithough there was no objection to
granting him a concession for the Northern Railway in
the absence of any application from our own country-
nen, it is not unraturally a matter of satisfaction to the
Governn.cnt that an Austrian subject of perfectly sound
financial standing should have come forward in connece-
tion with a similar important undertaking in the south.
Public opinion would be gravely offended if, in the case
of two siiuilar offers. the preference were given to the
forcign candidate. Another consideration in favour of
Baron von Sina is the fact thai he possesses substantial
property in H#ngary, that as a baron he is one of the
Hungarian Magnatces, and that the greater part of the
Southern Railway will lic within the kingdom of
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Hungary, so that through his connections he undoubtedly
seems to be in a much better position to safcguard the
interests of the railway for the important section which
lies with Hungary than is Baron von Rothschild.”

The Treasury therefore proposed that Sina should be
informed that they were prepared, if occasion should
arise, to support his application to the Emperor for a
concession, but that Rothschild should be informed that
his application could not be granted, since another one
had been received. Rothschild recognised that his original
mistake in having failed to apply for the whole of the
northern and southern railway concession could not be
entirely remedied, and he therefore requested that he
should at any rate be permitted to build a branch line to
Pressburg on the left bank of the Danube, connecting
with his Northern Railway.** Count Mittrowsky wanted
quickly to get Rothschild’s application for the Pressburg
Railway passed, but Kolowrat upposed it this time, and
finally both Rothschild and Sina were mercly permitted
to make such preliminary investigations on this scetion
as would be required in conncetion with the granting of
a concession.

There was therefore nothing more to be done. Roths-
child now saw that his work was provoking envy and
malice on all sides. Ile had becn kept out of the second
half of the main scheme, and he now had to reckon with
the fact that his respected banking colleagues would
put every difficulty in the way of the constructing of the
Northern Railway, except in so far as they were person-
ally interested in the venture. He racked his brains as to
the most effcctive way of countering this opposition, and
hit upon the idex of associating the name of the Kmperor
and of the leading Ministers with his great scheme. This
would ilatter their vanity, and there would be the further
advantage that these important persons, having become :
intimately associated with the whole undertaking, would |
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be morally compelled, in the case of any ecrisis or unfore-
seen difficulty, to lend their active assistance, unless they
were prepared to see their names associated with a
possible failure.

His idca was to give the name of the Empcror to the
undertaking as a whole, and also to name the leading
statesmen as patrons. This would have the value of a
kind of insurance policy.

No sooner said than done. He wrote the following
clever letter to the Emperor.:t ¢ The most obedient and
loyal undersigned servant of Your Majesty ventures
respectfully to inform Your Ma]csty that the main
rcquirements for successfully carrying out the great
national work, namely, the Vienna-Bochnia Railway, the
construction of which Your Majesty has most graciously
deigned to authorise, have been met.

“ The most obedient and loyal undersigned servant of
Your Majesty feels that he may venturc in all humility
most respectfully to request Your Majesty that you may
be graciously pleased to permit that the Vienna-Bochnia
Kailway shall be allowed to bear the auspicious name of
Kaiser-Ferdinands-Nordbahn.

“ If a simular means of communication should come to
be established between Vienna and Austrian Italy, the
great Austrian monarchy would also possess an Iinperial
Southern Railway, that is, one big railway connecting
Galivia wnd Austrian Italy, as a remarkable monument to
Your Majesty’s glorious Government, and the memory
of the benefits which you have conferred would be
handed down to posterity, to your undying fame.”

Solomon Rothschild wrote at the same time a lctter to
Metternich that was also cunningly worded.

“ Your HicuNESS !
“ Any great industrial entevprise, being of the

nature of an undertakiag of national importance,
G
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requires at its inception, and in order to attain to
prosperity, to bear the mark of the approval of
high authority.

“Such is the case with the proposal to con-
struct the great Northern Railway between
Vienna and Bochnia, together with its seven
branch railways, all other conditions for its
success having been satisfied.

“ Appreciating this fact, the humble signatory
to this letter has realised the importance, in the
special interests of those who have ventured their
money in this great undertaking, to take such
steps as may be appropriate for inducing such
statesmen as are the bearers of honourced names
to place themselves as patrons at the head of
this national undertaking, which promises to
bring the Austrian monarchy as much glory
as it does advantage. The humble signatory
to this letter has ventured in this connection to
consider the names of Hix Excelleney Count von
Mittrowsky, the Head of the Treasury, and IHis
Exccllency Count Kolowrat, Lord President of
the Council, and humbly begs that Your Highness
will graciously be pleased to encourage us by
accepting the name of high protector of the
Vienna-Bochnia Railway, whereby the Company
would feel themsclves exceptionally honoured,
and success would be doubly assured.”

Mectternich minuted as follows:'«: ** It has for a long

period been in accordance with the practice of the

Austrian monarch; that persons of high position should

appear as patrons at the head of organisations orassocia-
tions foitned for benevolent and useful purposes. The

high importance of this undertaking from the industrial,
commercial, and cconomic point of view is beyond
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dispute. The Chancellor, therefore, together with Count
Kolowrat and Count Mittrowsky, fcels no hesitation in
accepting the Patronage, provided that Your Majesty
shall be graciously pleased to express your concurrence.”

The threc statesmen also sent forward, with their
approval, the petition for the Emperor’s name. “ It is a
well-known fact,” wrote Count Mittrowsky' on the
petition, * that the rulers of our Impcrial House, and the
sovereigns of other countries too, have always given per-
mission that canals and roads which have appeared to be
of espccial importance for their country’s welfare should
bear their names. . . .

“The public itself has taken this view of the under-
taking, as is shown by the fact that within so short a
time not only was the considerable authorised capital
subscribed, but almost double the amount was applied
for. This undertaking is on a colossal scale, such as has
never before been contemplated in lurope, and, to-
gether with all the developments that may result from it,
will remain as an everlasting monument to the first years
ot Yo:r Majesty’s reign.

*“ Not only. therefore, do I see no objcction ; in view
of these considerations I would express the most
cmphatic hope that Your Majesty may most graciously
deign to permit that the Vienna-Bochnia Railway may
henecforward be known as the ‘ Kaiser-Ferdinands-
Nordbahn.” ”

Solomon Rothschild’s petition was accordingly ac-
cepted by the obedient Emperor Ferdinand on the 9th
April, 1836, and thereby the project was agiven a sup-
port which in later years was to prove exceedingly uscful.

Thus the stage scemed to be splendidly set for the
construction of the Nordbahi. On the 25th April, 1836,
the first genepal mecting was exlled, at which Solomon
statcd that he would hand over the entire concession,
without reserving anything for himsclf and his House, to
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the Company. Rothschild made it a condition that he
should always have full access to any information affect-
ing the Company’s affairs, that he should be indemnified
for the expenses he had incurred, amounting to 12,652
florins, 50 kronen, and that 100 free shares should be
issucd to the most deserving of those who had collabor-
ated in bringing the scheme into being. In return he gave
a solemn assurance, as the minutes of the meeting record,
* to devote his future efforts to this great national under-
taking with the same zeal that he had shown for it
hitherto.” At the second general meeting the Articles of
Association were submitted and adopted, and a Pro-
visional Board of Management was appointed, which
Johann Baron von Sina and Daniel Baron von Iskeles
were asked to join. They were anything but friendly to
the undertaking, and really joined the Board to find out
their rival Rothschild’s plans.

Stirred up by these men, a powerful opposition came
into being ; it soon found support, especially amongst the
comparatively ignorant public. and such business men
whose private interests were tareatened made use of it
for their own ends. The spokesman of this opposition was
Ludwig Baron von Pereira. a pactner in the bank of
Arnstecimand Eskeles; he was seeretly supported by Baion
von Sina, and was acting in the intcerests of those two
banks. He was put up to send in a memorandum pulling
to pieces all the statements, estimates, and proposals of the
Provisional Board of Management of the Nordbahn. In
this elaborate statement, Pereira was at pains to sct out
cverything that might tend to show that the seheme was
ill-conccived or impracticable. First he dealt with the
terrible conscquences that might result from the least
increasing  gradient. *“ Kven  though,” wrote Baron
Percira, * cne appears to be looking at a plain extending
as far as the cye can reach, a plain which at first
sight scems t+ be perfeetly flat, accurate measurements
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may easily reveal an upward gradient of more than one-
third pcr cent. In such a case the railway would become
involved in-enormous loss, since running over a slightly
rising gradient would cost a great deal more money. . . .
It may be imagined how embarrassing it would be, on this
apparently level surface, suddenly to discover a some-
what too steep gradient after the construction had been
begun. . . . Such an unforescen difficulty, although not
allowed for in the calculations, would have to be dealt
with in order to make the rail traction possible ; a cutting
would be nccessary, and considerably unforeseen ex-
penditure would be entailed, especially as one often
encounters rocky patches. . ..

“ Moreover, sandy districts will canse difliculties such
as, will produce positive amazement when they come to
be dealt with in practice. The greatest possible degree of
techiseal perfection is far from having Leen achieved in
the machine so far discovered and used. The greatest
difficulty is offered by the construction of the wheels,
which so far have not been made to revolve independ-
entl | as In the case of carringe wheels, but are so con-
sirveted as . form one picec with the axle, and to
revolve together with it As the wheels have no individual
movement, any crookedness in the railway is out of the
question . .. and for thus reason only barcly perceptible
bends ¢ e possibic in a railway for stcam traction. ... In
the case of the slightest carclessness rvesultie s in the
locomotiy ¢ approaching a bend too quickly, it will cither
jump the rails or tear them or break the wheels, for some-
thing must yicld to the force of the speed. . . . 1 the rail-
way is to attract Calician freight traflic. it must work
cheaper than the horse earriace. . . . Experienee, how-
ever, teaches us that under the stress of competition
these people Will lowcer their freigh! charges. . . . 1t s,
therefore, not impossibbs that they will sustain the
competition of the raiinays, for it is just in those
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districts that fodder and other cxpenses of carriers are
particularly low.

“Only those railways can succeed which depend
mainly on passenger traffic. Hitherto railways have not
been able to compete with horse traffic.

* Morcover, passengers and freight are only to be
carried in the one direction, from Bochnia to Vienna, and
not in the reversc direction ; for this reason alone the
Bochnia Railway would be at a special disadvantage as
compared with any other, since in no other case do we
find this disparity between the up and down traffic.”

In his detailed memorandum Pereira endeavoured to
show that the goods traffic which was counted upon
would not be obtained.

In his wild attack upon the whole undertaking, Baron
Pereira did succeed in discovering objections which
actually proved to be well founded. Ile stated, for in-
stance, that it would be absurd to build a single track
railway with sidings. He stated that it was clear on the
face of it that a double track would be needed, and he
could show * that all railways which have hitherto been
built as single tracks are now being converted into
double tracks. I do not, therefore, scc why we should
start with a faulty method of construction.”

This objection was put forward by Percira only in
order to swell the estimate for the cost of constouction, as
he wished to show that the estimates were far too low,
on which point he certainly proved in the end to be per-
fectly right. But at this point Pereira overlooked the fact
that he had just endcavoured to show that cven a single
track railway would not obtain enough passengers and
freight to pay. Pareira closed his statement with the
obscrve'ion that, as an expenditure of 14,000,000 florins
was far from sufficing for the construction of the railway,
it would be impossible to apply lower farcs than those of
the postal scrvice, and as, morcover, there would not be
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a sufficient quantity of goods to pay, the usefulness of
the railway.became highly problematic.'

Rothschild’s powerful enemies, who also had friends
amongst the Empcror’s entourage, saw to it that the
Emperor heard of the difficulties which there was reason
to believe were inherent in the Rothschild-Riepel scheme.
They cven succeeded in prevailing upon the weak
Emperor to address *“ an Imperial Reseript ” to Metter-
nich, which read as follows» :

“ DEAR PriNncE METTERNICH,—You have in-
formed me how far the preliminary work in the
construction of the Bochnia Railway, for which I
have granted a concession, and which I have per-
mitted to be identified with my name, has pro-
cceded. Since numerous unfavourable rumours
about it are abroad, you will also report to me
whether difficulties have arisen in the further pro-
gress of the work on this railway, and, in that case,
what thesc difliculties are.

“ FERDINAND.”

Count Mittrowsky thereupon immediately communi-
cated with Leopold von Wertheimstein, who was
authorised by Solomon to deal with all questions affect-
ing railways, and asked him “ to indicate with the frank-
ness and thoroughness that were due to His Majesty any
possible obstacles or difficulties, as well as any means
whereby these might be obviated, cither by the cfforts of
the Company that had been formed for the purpose of
constructing the railway, or otherwise by the help and
support of the administration. if this were practicable.” »

Rothschild, who was embittered and angry at the
‘“ influerces ** which had made themselves felt, had in the
meantime made a statement that if the majority of
the shareholders should really “ unexpectedly come to the
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conclusion that the railway scheme should not be carried
through, he would defray all the expenses incurred up to
that point from his own resources, so that all the share-
holders would recover their original ten per cent. deposit
in full, it being, of course, understood that the concession
for building the Kaiser-Ferdinands-Nordbahn, granted
to him by the Emperor and transferred by him to the
Company, would ccase to be their property and would
have to be reconveyed by the Company to himself, who
would then have the free right to disposc of it as he
pleased.”**Shortly afterwards Solomon Rothschild left for
Paris, whence he informed Count Mittrowsky that he had
made this statement in order to reassure the shareholders
with regard to their ten per cent. deposit,* and that he
intended, without hurry or fuss, to have a new accurate
technical and commercial investigation made by the
Board of Management in order te prove conclusively that
the objections raised with regard to the uscefulness and
practicability of the railway wcre unfounded.

Solomon Rothschild proceeded to instruct Riepel to go
through Pecreira’s memorandum criticising the scheme,
and to examine it in detail to see how far it was justified.
Riepel’s counter-memorandum® answered with biting
incisiveness the points made by his opponent. Iirst of all
he dealt with the objection that it would be more sensible
to have a double-gauge railway. * We also appreciate the
fact,” wrote Riepcl, ““ that a double gauge is more con-
venient than a single gauge line ; but it appears to us to
be purc madness to propose a double line while doubting
the possibility of carrying freight traflic amounting to
one and a half million hundredweight, for a single line
would be more than suflicient for such an amount.
Robert tephenson in London advised us not to con-
struct the second line until the freight carried should
exceed five million hundredweight per annum.” Riepel’s
reply proceeded to deal with his opponent’s memorandum
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point by point, stating : “ One ought not really to con-
descend to reply whereit is a matter of the first elements
of the theory of railway construction, but out of a
genuinc desirc for peace I commend the following
reassuring considcrations to the somewhat hasty novice
in technical matters who has written the memorandum.

1. The Nordbahn track between Vienna and Briinn
consists of long and straight sections such as do not occur
in any other European railway. If anyonc does not be-
lieve this, let him come and see for himself !

2. The steepest gradient between Vienna and Lun-
denburg is less than 1/1,000. If anyone does not belicve
this, let him come and try for himseclf !

8. The radii of curvature so far applied to the Nord-
bahn arc of a length of 1,500 to 1,800 and 4.000 mctres.
It is obvious, therefore, that we are still more cautious
than our technical advisers ! If anyone does not believe
this, let him come and test the curves for himself !

4. The critic’s fear that in planning the track we
night come across ‘ unrealised and insurmountable
hills * is entirely without foundation, as well as what he
says with regird to rocks, marshes, ete. None of these
objections have any basis in fact. 1If anybody doubts
this, let him come and watceh the surveying operations.

* 5. The sand which our critic so muceh fears is an
absolutc gift of the gods to the Nordbahn scheme, and we
shall gradually carry it along the wholc of the permanent
way for the top-dressing of the track.

“6. We have no intention of using a ground auger,
because we don’t want to be a laughing-stock.

“7. KEveryone is ngreed that steanm-engines have not
yet been perfected ; we must therefore content ourselves
with what England has so tar achicved. If the technical
adviser of the opposition knows anvthing better, we
shall gratefully accept it. Let bimspeak ! . . . With refer-
ence to the offensive doubt expressed lest the gradient at
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the Weiskirchen watershed should not have been ascer-
tained, although the gradient is given in the prospectus,
I enclose the particulars regarding the survey of this
gradient, as being the proper method of meeting this
insult with the contempt it deserves.

“10. It is to be regretted that it should be possible to
find persons in Austria, enjoying the reputation of com-
petent experts, who are preparced to assert that it is
necessary to take a survey of the gradients of the Prater,
the Marchfeld, the Thaja-Thallend, cte., before onc can
confidently dcecide that it is possible to lay down a rail-
way running through these flat, open valleys and plams
Such a lack of practical imagination deserves no reply.”

Ricpel also cndcavmxrcd to defend the financial
estimates, and procceded to deal with * the specifie
attacks of Baron Pereira, or, rather, of the uninformed
advisers who are at the back of him.” After a dctailed
exposition as to the amount of Ireight that might con-
fidently be relied upon, Riepel chserved : “ Particularly
strange is the remark that hitlierto railways have not
been able to compete with carriage: by road.

“ This statement would deny to all railways such as at
present exist and flourish the possibility of continuing to
lead a healthy existence. This statement would deal a final
blow to all railways for all time, making it ridiculous to
go on wasting thought on railways, as they ai' have to
compcete with road transport. . . . To thos: partly foolish
and partly malicious enemies of the great national work
which they are calling in question (in tencbris ira ol
tnvidia flugrantibus), I would say-—and may ny words
follow them to their hiding-places—that there is not, and
never has been, arything great or good or beautiful
which stupidity and malice have not endeavoured to
defame, and that it would be the wiser course to
acquicsce good-temperedly, permitting the duly author-
ised Board of Management of the Nordbahn quictly to
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proceed with its work in accordance with the principles of
common sense, and of commercial wisdom, applying the
results of scientific investigation, whereby we cherish the
hope that the Kaiser-Ferdinands-Nordbahn will sue-
cced in silencing and putting to shame stupid and
malicious tongues. If, however, although I think it un-
likely, we should even then not be left in peace, and
if these mischief-makers should still refuse to allow
us Austrians to become somewhat more industrious,
more famous, and pcrhaps happier, the time will
perhaps come to expose these wretched mortals*
and attack them mercilessly with all available mcans
of publicity, and if necessary with the most unsparing
ridicule.”

Wertheimstein enclosed this memorandum with his
reply to Count Mittrowsky’s letter asking for further in-
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